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Introduction

Goal and overview

NIBC'’s Capital Adequacy and Risk Management (PBpReport contains information that enables an
assessment of the risk profile and capital adeqoadiiBC Holding N.V. This publication fulfils the
requirements of the Basel Il framework, as stimdan theCapital Requirements Directive 1l (CRD 111). The
CRD lll is legally enforced by Dutch law by the Birtial Supervision AdiWft, Wet Financieel Toezicht).

The CRD Il is based on the Basel Il frameworkjathcontains three pillars:

= Pillar 1 defines the regulatory minimum capitaluggments by providing rules and regulations far th
measurement of credit risk, market risk and openatirisk. These capital requirements need to bereal
by regulatory own funds. NIBC received approvahfrtheDutch central bank (DNB) to use, as of 1
January 2008, th&dvanced Internal Ratings-Based (AIRB) approach for calculating solvency
requirements regarding credit risk for its most amgnt exposure classes, namely corporate and, raatali
thelnternal Model Approach (IMA) regarding market risk in the Trading book. Furtheren NIBC uses
the internal ratings-based method for the secatitis exposure class and the simplified risk-weight
approach for the equity exposure class. Solvergyirements for the remaining portfolios and for
operational risk are calculated using the StandattApproactiSA);

= Pillar 2 covers the Supervisory Review Processs €hisists of thinternal Capital Adegquacy Assessment
Process (ICAAP), the bank’s own assessment of its capital adeqma®fation to all its risks, and the
Supervisory Review and Eval uation Process (SREP), the response of the Supervisor to the instituson’
ICAAP. Since 2011, DNB also analyses thternal Liquidity Adequacy Assessment Process (ILAAP); and

= Pillar 3 focuses on disclosure requirements, cageail relevant pieces of information for a market
participant to assess the risk profile and capitiquacy of the credit institution. The risk discies are
connected to Pillar 1 of the Basel Il frameworkjrésrmation is provided regarding the underlying
exposures, risk weighted assets and regulatoryadapi

NIBC'’s Capital Adequacy and Risk Management Rejgoprepared to meet the requirements of Pillas3, a
well as the increased need for transparency ifithacial market. The Capital Adequacy and Risk
Management Report follows the structure below:

= Risk Management Strategy & Process

= Credit Risk

= Market Risk

= Operational Risk

= Liquidity Risk

= Securitisation Exposures

= Internal Capital Adequacy Assessment Process

= Capital Base Components

= Capital Adequacy

= Remuneration Policy
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The scope of application in this report refers tB@ Holding, henceforth referred to as NIBC. Theimeantity
of NIBC Holding is NIBC Bank. Where necessary, stidiction between NIBC Holding and NIBC Bank is
made explicitly. The starting point of the Basepiudential scope of application is the consolmascope of
NIBC, according to thénternational Financial Reporting Sandards (I FRS). In line with the requirements of
the CRD, a prudential filter is applied for nonédirctial subsidiaries. These entities are excluded the
consolidation scope and are, instead, treatedvastiments in associates. Appendix 1 provides éurdletails
regarding the consolidation scope.

The credit exposures in this report are not diyemimparable to the numbers in NIBC's 2012 Annuap&t.
The numbers in the Annual Report refer to book esland classifications, in line with IFRS requiratse The
numbers in this report refer &xposure at default (EAD), which is a risk measure of the potential amount
outstanding in the event of default. EAD is, tliere, a different measure than drawn and undrawouaits,
and the method employed for its calculation diffees exposure class and among credit institutidmaore
detailed explanation on EAD can be found in@nedit Risk chapter.

NIBC's Risk Management and Capital Adequacy (P®areport is produced at least on an annual lzaslss
published on NIBC’s website (www.nibc.com). Theagpmay also be published more frequently if specia
market circumstances require so. Information reiggrdsk management and key data on capital adgcprac
presented in NIBC’s Annual Report as well.
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Risk Management
Strategy & Process

Highlights of 2012

The economic headwinds that persisted into 2018raged to affect the financial sector: markets revad
volatile, businesses and consumer confidence staga#t and regulatory pressure increased.

We enhanced our forward-looking, proactive attitade structured disciplined approach to risk maneege.
We reviewed our risk and control framework to eedat in the changing environment, risk appetitéture
and behaviour as well as accountability remainrdie@veryone in the bank. We explicitly identifiadd
communicated the boundaries within which we cartinae to operate successfully, sustain profitapdind
improve our rating and client satisfaction. We saneral scenarios in order to promptly identifyitipetential
impact on NIBC and take corrective measures in ackvavhere feasible and desirable. These scenarios
included a eurozone break-up, rating downgraddisaficial institutions, and further pressure on ltbeising
and overall real estate markets in the Netherlaflds.annual DNB stress test was performed again. We
continued de-risking our balance sheet by succlgséstructuring certain distressed assets, ggliitore
volatile debt and securitisation investments amldiceng concentration in our Corporate Loan portfolih
November, NIBC was the only Dutch bank to retasrciirrent Standard & Poor’s rating and outlook —
showing the impact of assessing risks thoroughg, then taking resolute action.

In light of the changing stakeholder and economirenment, Risk Management further enhanced

collaboration with the Consumer and Corporate Bagkitrategic business units, teams in the Corp&@atger

and our international offices to ensure understamdgiroactive management and control of their kelsr

Special attention was paid to further developirsgranger risk culture and behaviour to underpin GIE

strategic goals. We developed additional managemésrmation and tools to improve insight for our

decision-makers into key credit, market and openatirisks. Here are some examples of our actindgteeir

outcomes:

= Excellent cooperation between Commercial Real Estatl Risk Management helped us restore some
distressed real estate assets to a healthier state;

= Liquidity risk was very well controlled by Treasuand theAsset & Liability Management team (ALM);

= Business continuity and information security p@givere strengthened to reduce the risk of incilent

= OurNew Product Approval Process (NPAP) was re-tailored to better meet regulatory, custoamelr
efficiency needs;

= Together with the Finance department, we develepexbust recovery and resolution plan that meets ne
EBA/DNB requirements; and

= Risk feedback was incorporated into the annuakiddal performance review process.
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Last year, we further increased our capital baséewstrengthening and diversifying our funding piosi. We
were again able to obtain unsecured wholesale fignidi addition to the gradually growing depositeseé.
Liquidity remained key and was strong throughoetybar. Retail savings in the Netherlands, Gernaanaly
Belgium via NIBC Direct increased to EUR 7.7 bifliby the end of the year, continuing NIBC's Direct
powerful growth since launching four years ago. Nexhat, we issued a milestone EUR 300 millionise
unsecured bond in May — our first unsecured traiwam five years and a clear sign of market faittNIBC.

In December, we issued a Norwegian krone-denomndregaior unsecured bond of NOK 500 million and we
bought back EUR 500 million of outstanding Governtagacked debt securities.

As our Consumer Banking activities grow, we enjoy trust of an increasing number of clients. We are
keenly aware of our duty of care, our clients’ refat smooth, efficient, effective and transpatgmdling,
and the importance of properly managing reputatiosks. We are building NIBC'’s strength and valuleile
supporting the economies and communities in whietoperate. We attach great value to compliance with
local and international laws and regulations andaigorate responsibility. This is integral to alient-
focused model: by ensuring our clients thrive, sedNIBC. We work with clients who meet our ethjcal
environmental, social and other sustainability d&ads and to fulfil our duty of care to all ouresits.

In line with previous years, NIBC had no sovereilgit exposure to Greece, ltaly, Ireland, SpainRordugal.
All sovereign debt exposure in NIBC'’s portfolio @isted of cash placed at DNB and the Dutch Stegasury
Agency.

For 2013, our structured, disciplined and proactipproach to risk management will stand us in gaedd to
address an environment that remains fragile - afthahere are glimmers of hope on the macroeconforit¢
as we enter the year.

Risk appetite and risk management strategy

At the level of the Supervisory Board, the Riski®plCommittee assists the Supervisory Board in seing
all risks that NIBC is exposed to, the risk apgetihd the relevant risk management framework. Rigetite
is determined by the Managing Board and then apgatdy the Supervisory Board. The bank's overddl ris
appetite is discussed by the Managing Board omgalae basis. Risk-related decisions are takenaipus
risk committees, which review, monitor and evalugtenew and existing risk exposures, operatiorts an
products in the light of existing risk managemeanhdards and risk appetite.

NIBC has a clearly defined business model aroungh@ate Banking and Consumer Banking. Next to the
retail customers of Consumer Banking, CorporatekBayfocuses on mid-sized corporate clients in the
Benelux and Germany, and is a meaningful playerselect number of asset classes. Indispensable to
Corporate and Consumer Banking and the entire bssiof NIBC are the Treasury, Risk Management and
Corporate Center departments. Because of its faedsn-depth understanding of the business ardliétsts,
NIBC has good understanding of the risks in thisenumber of markets.
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The risk strategy of NIBC is aligned with this us$s model, resulting in the following markets and

portfolios, where the risks are concentrated:

= Credit risk in the Corporate Loan portfolio in eiglifferent sectors (Commercial Real Estate, Infrature
& Renewables, Shipping & Intermodal, Industries &Mifacturing, Oil & Gas Services, Food, Agriculture
& Retail, Technology, Media & Services and Leveiggéance) and in the Residential Mortgage poxfoli
(consisting of Dutch and German residential morégagFurthermore, credit risk exists also in the
Investment Loan portfolio. Investment loans maytaonequity characteristics such as attached war@n
conversion features. Examples of these exposucésdi® mezzanine loans, convertible loans and
shareholder loans. Finally, credit risk exists ium derivative, cash management and debt investments
portfolios;

= Investment risk in equity investments; and

= Market risk in the Treasury portfolios, mainly cmtig of interest rate risk in the Tradingnd Mismatch
portfolio, and credit spread risk in the Debt Inwesnts portfolio. The latter consists of the Seations
portfolio and the portfolio of debt investmentdimancial institutions and corporate entities. Nitat in
2012, NIBC held zero debt investments of sovereigfities.

The business model described above is also refléctthe Economical Capitélamework, which is further
described in the sectidnternal Capital Adequacy Assessment Process. NIBC uses Economical Capital as a
universal risk measure throughout the companyeBoh business activity, Economical Capital is alled and
reported to the Asset & Liability Committee onceegytwo weeks.

Risk management organisation and governance

Risk management at NIBC includes credit, markeg¢rafonal, liquidity, regulatory, and investmersiki
NIBC operates under the ‘three lines of defenck management model. In this model, the first irethe
business units; the second risk management and @thé&ol functions, and the third line is Interdaldit.
With its responsibilities as second line of defedMBC Risk Management monitors the risk appetitd a
controls and supports the business by providingitie framework and tools to manage risk. Under th
supervision of the Managing Board and Risk Policy Committee (RPC) of the Supervisory Board, formal
authority and ultimate decision-making in respdaigsk management matters is the responsibilitfivef
committees: th&isk Management Committee (RM C), theAsset & Liability Committee (AL CO),

the Transaction Committee (T C), thelnvestment Committee (IC) and theEngagement and Compliance
Committee (ECC). These committees ensure that assessment artamoe of risks and exposures is made
independently of the business originators withia tperating segments.

The RMC monitors the overall risk appetite and pstifile at a strategic level, evaluates new atitisiand

products on client suitability and the bank’s opieraal and risk management capabilities, as wetkagews
risks at portfolio level, sets country risk andtsedimits, approves acceptance policies and ginds| new

products and manuals. The RMC monitors all rislesypt bank-wide level and sets the relevant palicie

Furthermore, the RMC approves i@ porate social responsibility (CSR) policy of NIBC.

* This report uses the terrfisading book andTrading portfolio interchangeably
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The ALCO oversees the development of NIBC'’s balasieet and market risk profile. It monitors traded
market risks, exposure to interest rates and cayrasks, the capital structure and the liquidigsjion. The
ALCO also approves large funding transactions sigchecuritisations and sets overall limits on manikk
exposures.

The TC, NIBC's credit committee, decides on induatidebt transactions, including terms and conufitifor
lending and the acceptance of derivative countéyasposures and underwriting strategies. It alsduates
opportunities for potential subsequent distributidthe asset. The TC sets counterparty exposuits|i
monitors exposure and decides on impairments.

The IC is responsible for investment risk decisiditse IC approves transactions with respect totgqui
Investment loans and subordinated debt exposwsesekhas impairments and (r)evaluations for thessets.
Investment decisions of the Funds are made bynmbestment Committees of the various Funds.

The ECC’s main focus is to prevent potential comuiadiconflicts of interest and compliance issues by
evaluating potential assignment for clients.

Overlap of committee membership among Managing @asgmbers contributes to consistency in
communication and decision-making.

The risk committees are supported by a robustmiakagement organisation, which focuses on the daily
monitoring and management of the risks that NIB€xigosed to. These departments are the Credit Risk
Management and Restructuring & Distressed Assetsalflament department, Asset & Liability Management
and Market Risk department, the Financial Marketd Risk and Risk Policy & Reporting departmend a
the Operational Risk Management department.

Credit Risk Management (CRM) is responsible for managing the credit risk @& @orporate Loan portfolio.
CRM develops and implements policies and procedwegarding credit risk, advises on credit propgsals
reviews, waivers and amendments, and reviews immgsauts. Furthermore, CRM validates NIBC's internal
counterparty credit ratings and loss given defatlhgs.Restructuring & Distressed Assets Management
(RDA) manages assets which are defaulted and/or inthairet significant risk of becoming defaulted &md
impaired.

Asset & Liability Management (ALM) manages balance sheet and liquidity risk and stppbdBC's asset and
liability management policies, as established leyAhCO. Additionally, ALM is responsible for the miet
risk management of the Residential Mortgage padfalontacts with rating agencies, model validatod
parts of quantitative risk modelling.

TheMarket Risk & Risk Analytics departmen{M R) is responsible for monitoring the market risk fué t
Treasury activities, both inside and outside thelitrg book. MR also monitors the bank-wide currency
position.

Financial Markets Credit Risk (FM CR) is responsible for managing issuer and counteyrpaedit risk

resulting from NIBC's Treasury activities and ficé market product execution, such as over-theatayu
derivatives with financial institutions and corpia@ntities. Credit risk management of the Investri@an
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portfolio, as well as the investment risk managenoéthe private equity positions are also the oesjbility
of FMCR. Next to that, FMCR develops and implemgrakicies and procedures regarding credit riskteela
to financial markets products, and advises on apatty credit limits and issuer limits for finaaki
institutions and corporate entities. FurthermofOR is responsible for implementing and managingntcy
risk limits across NIBC.

TheRisk Palicy & Reporting departmen{RP& R) monitors risk on portfolio level. RP&R developdipies
and methods for measuring risk, notably the credibg system used to evaluate probability of défaod loss
given default in NIBC's credit portfolio. RP&R itsa responsible for the reporting of credit poiitiol
information to various users within and outside RIIRP&R is pivotal in NIBC's Basel Il process atsba
performs parts of quantitative risk modelling.

Operational Risk Management (ORM) is responsible for monitoring and managing operei risk stemming
from NIBC’s business and operational practices. Oftvrdinates the NPAP and the bank-wide process of
new activities with respect to the assessment efadjpnal risk management, compliance and reporting
capabilities.

Compliance & CSR (C&C) and Legal joined Risk Management in their repgrtine to the Chief Risk Officer
(CRO) in 2012, which not only further enhanced the colesess of the second line of defence but also
improved the management of risk.

Internal risk reporting and management informagosures that risks are discussed and assessedlyrope
Furthermore, they enable the Supervisory Boardvtheaging Board and the risk committees to assess
whether the bank’s risk profile remains within gredetermined risk appetite framework. All stakeleo are
informed through annual reports, interim reportd dre Pillar 3 report. Every quarter, comprehensive
reporting is reviewed by the Supervisory Board'€Rin all risk aspects.
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Credit Risk

NIBC defines credit risk as the current or potdritieeat to the company’s earnings and capital @esalt of a
counterparty’s failure to make required debt oaficial payments on time or to comply with otherditbons
of an obligation or agreement. The possibility&strictions on or impediments to the transfer gihpents
from abroad also fall under credit risk.

Credit risk at NIBC exists in different shapes &mns. Almost every activity at NIBC is relateddeedit risk:
credit risk is present in the Corporate Loan pdidfdhe Investment Loan portfolio, the Residenk#drtgage
portfolio, the Debt Investments portfolio (in corpte entities, financial institutions and secuaitisns), cash
management and derivatives. It is the largest gooicisk to which NIBC is exposed, representing
approximately 89% of totd®isk Weighted Assets (RWA) and of the company’s capital requirements.
Specifically for the Debt Investments portfolio,B€ defines the credit risk as issuer risk, whicthis credit
risk of losing the principal amount on productstsas bonds.

The Pillar 3 disclosure requirements prescribe ghaiedit institution classifies its assets intwuanber of
standard exposure classes. For a credit institwisomy the AIRB approach, these exposure classededined
in article 86 of the CRD III. Table 1 presents thiationship between the classification in thisar@nd the
portfolios in NIBC’s Annual Report:

Table | Comparison between Pillar 3 exposure classes and portfolios in NIBC’s annual report

Pillar 3 exposure classes Portfolios in Annual Report

Sovereign Debt investments in sovereign entities and cash at central banks.

Institutions Debt investments in financial institutions, and cash and derivative transactions
w ith financial institutions.

Corporate Corporate Loan portfolio, including guarantees, derivatives and debt investments in
corporate entities, and Investment Loan portfolio.

Retail Dutch and German Residential Mortgage portfolio, excluding securitised portfolios.

Equities Equity investments and uncalled capital commitments.

Securitisations Securitisation portfolio and retained notes of ow n securitisations.

Other Non-credit related exposures.

Apart from the above mentioned differences in éfesdion, differences can also be found between th

numbers presented in this report and the numbeheinsk management paragraph and risk notesBCNI

Annual Report. The main reasons that these nunalibersot directly comparable are the following:

= For exposures treated under the AIRB approacharRIhumbers refer to EAD, a risk measure of the
potential outstanding amount in the event of def&ldunterparties typically tend to utilise theiedit lines
more intensively when approaching default, whicplies that the amount outstanding at default is
expected to be higher than the current outstaratingunt. For undrawn parts of credit facilities redit
conversion factor is applied to the numbers inRHiar 3 report, which cannot be recognised onitlence
sheet. This credit conversion factor is incorpatatethe calculation of EAD;
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= For derivative transactions, Pillar 3 numbers réfethe marked-to-market value and add-on, inclydie
effect of netting and collateral. The add-on refex potential future change in the marked-to-mavikie
during the remaining lifetime of the derivative ¢@ct; and

= The treatment of some securitised exposures diffeesto differences in de-recognition requiremémts
IFRS and Wfit.

Credit risk exposures

This section presents NIBC'’s credit risk exposur@sed on the definitions and approaches that ackinghe
calculation of capital requirements. In 2007, NIBCeived approval by the DNB use, as of 1 January 2008,
the AIRB approach for the calculation of its capitgjuirements for the corporate and retail exposlasses.
Furthermore, NIBC uses the internal ratings-basethaod for the securitisation exposure class and the
simplified risk-weight approach for the equity espee class. The AIRB approach is the most sophistit
approach within the Basel Il framework for the cdéddion of capital requirements and it is basedntgrnal
estimation of various risk parameters. The sedflaktul ation of Risk Weighted Assets in this chapter provides
more information on the methods NIBC uses for tteveation of these parameters.

The Standardised Approaapplies to all other NIBC exposure classes comginredit risk.

Table 2 shows a breakdown of exposure, EAD, RWAaapital requirement per exposure class and
calculation approach at 31 December 2012 and 2011.

Table 2 Breakdown of exposure, EAD, RWA and capital requirement for credit risk

2012 2011
Capital Capital
require- require-
IN EUR MILLIONS Exposure EAD RWA ment Exposure EAD RWA ment
AIRB APPROACH
- of w hich corporate 9,700 9,234 4,561 365 10,313 10,166 6,017 481
- of w hich retail 4,526 4,526 760 61 3,940 3,940 536 43
- of w hich securitisations 1,428 1,428 1,025 82 1,532 1,532 1,250 100
- of w hich equities 354 354 1,310 105 461 461 1,704 137
SUBTOTAL 16,008 15,541 7,656 612 16,245 16,099 9,507 761
STANDARDISED
APPROACH
- of w hich sovereign 1,676 1,676 0 0 2,526 2,526 0 0
- of w hich institutions 1,677 1,444 486 39 1,809 1,638 572 46
- of w hich retail 327 327 127 10 399 398 155 12
- of w hich corporate 230 230 229 18 346 346 340 27
- of w hich equities 0 0 0 0 1 1 1 0
- of w hich other 47 47 47 4 53 53 53 4
SUBTOTAL 3,956 3,724 890 71 5,133 4,961 1,121 89
I S . . S R S
TOTAL CREDIT RISK 19,965 19,265 8,545 684 21,378 21,061 10,628 850

Small differences are possible in the table due to rounding
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The RWA of NIBC decreased by 20% between 2011 &@ 2iue to a variety of factors:

=  The RWA for theCorporate exposure class decreased by 25% compared to 2@idly due to actively
divesting assets in the Corporate Loan portfoliongzquently, the part of the portfolio treatedemttie
Standardised Approach also decreaBadh the average CCR and LGD rating of the Corgotaan
portfolio improved in 2012 compared to 2011 whiebulted in a lower RWA consumption;

=  The total RWA's of theRetail portfolio increased by 28%, mainly because of ks of own
securitisation programmes and as a result of thise mortgages are reported under the AIRB approach
for credit risk;

=  The RWA consumption of th8ecuritisations exposure class decreased by 18%. This decreasarily
the result of the active sale of lower rated asaetsinvestments in higher rated notes resultirey in
improved credit quality of the exposure in the istee part of the securitisations portfolio;

= The decrease of 23% in the RWA of thguities exposure class is due to the several divestmerttei
non-core part of the Equity portfolio in 2012; and

= RWA for Ingtitutions decreased by 15%. As in 2011, this decreasedterkto the decrease in the size of
NIBC’s Debt Investments portfolio, due to regulapayments. Besides, the credit profile of the pbaf
improved in 2012 through increased investment®ireed bonds.

Breakdown of credit risk exposures

Table 3 shows a breakdown of EAD between expodasses and exposure types under both the AIRBland t
Standardised approach at 31 December 2012. Tadflewls a average breakdown of 2012 (based on beginni
and end of the year).

Table 3 Breakdown of credit EAD types by exposure class, 31 December 2012

INEUR MILLIONS

Exposure Class On-Balance Off-Balance Derivatives Total
AIRB APPROACH

- of which corporate 7,500 771 963 9,234
- of w hich retail 4,525 0 0 4,526
- of w hich securitisations 1,323 0 105 1,428
- of w hich equities 311 43 0 354
SUBTOTAL 13,660 814 1,068 15,541
STANDARDISED

APPROACH

- of which sovereign 1,676 0 0 1,676
- of w hich institutions 1,154 3 286 1,444
- of which retail 327 0 0 327
- of which corporate 190 30 10 230
- of w hich equities 0 0 0 0
- of w hich other 47 0 0 47
SUBTOTAL 3,394 33 296 3,724
TOTAL 17,054 848 1,364 19,265

Small differences are possible in the table due to rounding
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Table 4 Breakdown of credit EAD types by exposure class, average 2012

IN EUR MILLIONS

Exposure Class On-Balance Off-Balance Derivatives Total

AIRB APPROACH

- of which corporate 7,734 1,031 934 9,700
- of which retail 4,232 1 0 4,233
- of which securitisations 1,390 0 90 1,480
- of which equities 352 55 0 407
SUBTOTAL 13,709 1,087 1,025 15,820
STANDARDISED APPROACH

- of which sovereign 2,101 0 0 2,101
- of w hich institutions 1,172 3 366 1,541
- of which corporate 234 41 13 288
- of which retail 362 0 0 362
- of which equities 1 0 0 1
- of which other 50 0 0 50
SUBTOTAL 3,920 43 379 4,342
NIBC TOTAL 17,629 1,130 1,403 20,163

Small differences are possible in the table due to rounding

Table 5 shows the breakdown of EAD between regidhs.geographical distribution of NIBC'’s assets
corresponds to the company'’s strategy to focus amthNNVestern Europe, with the Netherlands, the éshit
Kingdom and Germany accounting for 83% of the tB#@&D. This percentage increases to more than 90%
when the rest of Europe is included. With respeadrporate exposures, the Asia/Pacific region main
contains NIBC’s exposures to the sectors shippimbal & gas. Exposures to the oil & gas sectorase
located in North America, as well as in the redi©other’, consisting mainly of Brazil, United Aratnfirates
and Qatar.

Table 5 Breakdown of EAD per region, 3|1 December 2012

IN EUR MILLIONS
The United Rest of Asial North

Exposure Class Netherlands Kingdom Germany Europe Pacific America Other Total
AIRB APPROACH

- of which corporate 2,847 1,929 2,020 938 794 386 319 9,234
- of which retail 4,526 0 0 0 0 0 0 4,526
- of which securitisations 984 141 24 209 0 70 0 1,428
- of which equities 287 11 0 29 0 26 0 354
SUBTOTAL 8,643 2,082 2,044 1,177 794 482 319 15,541
STANDARDISED APPROACH

- of which sovereign 1,676 0 0 0 0 0 0 1,676
- of which institutions 402 436 58 330 0 218 0 1,444
- of which retail 0 0 327 0 0 0 0 327
- of which corporate 132 19 21 49 1 7 0 230
- of which equities 0 0 0 0 0 0 0 0
- of w hich other 47 0 0 0 0 0 0 47
SUBTOTAL 2,257 455 406 379 1 225 0 3,724
TOTAL 10,900 2,538 2,450 1,556 796 707 320 19,265
TOTAL (in %) 57% 13% 13% 8% 4% 4% 2% 100%

Small differences are possible in the table due to rounding
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Table 6 shows the breakdown of EAD between indusgojors.

Table 6 Breakdown of EAD per industry sector, 31 December 2012

IN EUR MILLIONS
Infrastructure & Commercial Government /

Exposure Class Retail Markets Renewables Real Estate Financial Services Central Banks Shipping Oil & Gas
AIRB APPROACH
- of which corporate 0 2,550 2,152 621 0 1,468 916
- of which retail 4,526 0 0 0 0 0 0
- of which securitisations 950 0 305 0 0 0 0
- of which equities 0 85 17 27 0 0 0
SUBTOTAL 5,476 2,635 2,475 649 0 1,468 916
STANDARDISED
APPROACH
- of which sovereign 0 0 0 0 1,676 0 0
- of which institutions 0 0 0 1,438 5 0 0
- of which retail 327 0 0 0 0 0 0
- of which corporate 0 0 1 120 0 1 5
- of which equities 0 0 0 0 0 0 0
- of which other 0 0 0 0 0 0 0
SUBTOTAL 327 0 1 1,558 1,681 1 5
TOTAL 5,803 2,635 2,476 2,207 1,681 1,469 922
TOTAL (in %) 30% 14% 13% 11% 9% 8% 5%
Small differences are possible in the table due to rounding
IN EUR MILLIONS Total

Wholesale, Agriculture &
Exposure Class Retail & Leisure Services  Manufacturing TMT Food Other TOTAL
AIRB APPROACH
- of which corporate 466 424 413 126 96 0 9,234
- of which retail 0 0 0 0 0 0 4,526
- of which securitisations 0 0 0 0 0 172 1,428
- of which equities 35 38 16 0 0 137 354
SUBTOTAL 501 462 429 126 96 309 15,541
STANDARDISED
APPROACH
- of which sovereign 0 0 0 0 0 0 1,676
- of which institutions 0 0 0 0 0 0 1,444
- of which retail 0 0 0 0 0 0 327
- of which corporate 16 4 11 19 11 42 230
- of which equities 0 0 0 0 0 0 0
- of which other 0 0 0 0 0 47 47
SUBTOTAL 16 4 11 19 11 89 3,724
TOTAL 517 466 440 145 107 398 19,265
TOTAL (in %) 3% 2% 2% 1% 1% 2% 100%

Small differences are possible in the table due to rounding

Retail Markets

The sector with the highest EAD is Retail Marké38% of total EAD), which contains NIBC’s Residehtia
Mortgage portfolios in the Netherlands and Germamyg securitisation notes iasidential mortgage-backed
securities (RMBS). The total EAD of the portfolio increased maingdause of buybacks of own securitisation
programmes and as a result of this, more mortgageseported under the AIRB approach for credit Ngith
respect to mortgages, the origination volume of Gldnce 2009 has been very limited and mainly fedusn
further advances for our exisiting customers. Duprepayments, the mortgage portfolio is decreasiram
expected rate in line with our forecast. The ama@fiRMBS transactions decreased during 2012, asutrof
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the retained notes and repurchases of NIBC’s owargisations. The RMBS exposures in which NIBCeaict
as an investor decreased as well. For more inféomabout these exposures, refer to the varfiet|
sections in this report for the Residential Mortgagrtfolio and to the chapter &acuritisations for the
RMBS.

Infrastructure & Renewables

The next largest sector is Infrastructure & Rendestith a total EAD of EUR 2,635 million at 31 Bauber
2012. The EAD relates almost exclusively to corpotean and derivative exposures (97%) with theaiaing
relating to equity exposures. In terms of geogregihdistribution, 62% of the portfolio’'s EAD is lated in the
United Kingdom, 15% in Germany, 15% in the Nethaudls 8% in the rest of Europe and the remainder - i
North America. The portfolio spans across variowhistry sub-sectors, of which education (25%),theate
(21%), roads & railways (13%), electricity and gasduction (11%), water supply, waste and sewe{@ye
and renewable energy (6%) are the most importags.on

The market witnessed an increased appetite frotitutisnal investors in 2012, to which the secteacted by
increasing its focus on the capital markets andyappthe team’s expertise to execute advisory ratesl

Next to that, the growth in the renewables segroentinued in 2012, driven by the attractiveness and
availability of transactions. In 2012, NIBC incredsts presence particularly in the solar segmitet aelosing

its first solar transaction in 2011. Due to, ametiger, the fixed feed-in-tariff, NIBC has a sped@dus on
German renewables transactions. NIBC's German Railes portfolio has not been affected by a reducti

of feed-in-tariffs because the tariffs are lockeai the start of the projects. The EAD of the vesigles sub-
sector amounted to EUR 361 million at 31 Decemi@d22an increase around 12% compared to one year ag
Of this portfolio, 53% was located in Germany, 2BPthe United Kingdom, 13% in the Netherlands amel t
remainder predominantly in other EU countries.

The credit quality of the portfolio slightly impred throughout 2012. In 2012, the weighted avera@R C
remained stable at 5 (BB), while the weighted agerlaGD rating improved from B-2 (18%) to B-1 (12.5%

With respect to risks in the portfolio, a signifitalistinction can be made between assets in catign
(approximately 28% of the portfolio) and in opeoatl phase (approximately 72% of the portfolio)eTisk
profile of the construction phase is strongly retbto the risk profile of the construction compamyolved. At
the same time, the construction phase is charaetely substantial security packages, includinfppmance
bonds and letters of credit. The existence of sechurity packages results in a better-than-avaiakerofile,
despite the current increased risk profile of imdii)al construction companies. Throughout the pbdfanly
the established Western European construction coiepare involved in the infrastructure projects.
About 83% of the projects carry only availabilitgk and no market risks. The decrease in projeitts amly
availability risk compared to 2011 (90%) is a résiiithe increase in renewable transactions. As the
availability risk is passed through to the opemg&imd maintenance contractor, the remaining riskasof the
off-taker. For truePrivate Finance Initiative (PF1) transactions, 100% of the off-takers are governmelated
entities.
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Commercial Real Estate

The EAD size of the Commercial Real Estate seatwumted to EUR 2,476 million at 31 December 2012,
which contains NIBC’'s commercial real estate cogpotoans and securitisation notesahmercial
mortgage-backed securities (CMBS).

With respect to the corporate EAD, the commera@al estate sector showed stable credit qualitpirP2At
31 December 2012, the weighted average CCR ofdftéopio was 6 (B) and the weighted average LGDniat
was B-1 (12.5%).

In 2012, the emphasis was on active portfolio manant with frequent screenings and semi-annuatwnesyi
of key clients. Credit default swap protection (ERBB2 million) was purchased and significant stepsew
taken in restructuring defaulted clients, whichutedl in a better overall portfolio quality. Moreain 79% of
the portfolio is appraised every year by exterraatips, in line with the increased focus on exteama timely
valuations. Early engagement with clients is pudsieediscuss upcoming redemptions and loan repatgnen

Commercial Real Estate remains a well-diversifiedfplio across various commercial real estatesglasThe
properties are located in the Netherlands (50%d)maay (48%) and the United Kingdom (2%). Residéntia
commercial property financing accounts for 57%he&f portfolio, which significantly reduces the contration
risk in the underlying collateral pool given thega number of tenants. The majority of NIBC'’s resital
properties are located in Germany (78%), whereeimegal the market has remained strong. Other pemhin
segments relate to offices (10%), financing of dewment companies (9%), mixed-use (7%) and ho6) (

With respect to the securitisations exposures witte commercial real estate sector, the EAD of BOR
million includes includes the retained notes of Mesdag Delta securitisation. NIBC has retaine@siér an
amount of EUR 143 million. More information on ddMBS exposure can be found in tBeeuritisations
section.

Financial Services

The exposures in Financial Services amounted ateh EAD of EUR 2,207 million at 31 December 2012
(11% of total EAD), which contains nearly all of BZ’s institutions exposure class, as well as certai
corporate exposures. At 31 December 2012, the uwesighiverage CCR of all corporate exposures insetsor
was 5- (BB-) and the weighted average LGD rating B&2 (18%). The average LGD rating in this sector
increased due to the repayment of a large loan (EQRmillion) to an investment-grade financial ihgton
which was collateralised by a pool of prime Dutekidential mortgages (LGD A-2: 7.5%). Informatidyoat
the credit quality and the risk weights of the iitostons’ exposures is given in the secti@andardised
Approach. In terms of geographical distribution, 42% of th&[Ein the financial services sector is located in
the Netherlands, 21% in the United Kingdom, 11%lonth America, 9% in Germany and the remainenis i
the rest of Europe.

Government/Central Banks

The sector Government/Central Banks (EUR 1,687ianilbr 9% of total EAD) is made up nearly exclugyve
of NIBC'’s sovereign exposures. All sovereign expestare related to cash placed with DNB and thelbut
State Treasury Agency. NIBC has zero sovereign egibsure to Greece, ltaly, Ireland, Spain andugatt
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Shipping

The sector Shipping is almost exclusively comprisg@xposures in the corporate exposure classaicimg
NIBC'’s Shipping & Intermodal (container box) potito The shipping sector and, more specificallygpisea
shipping, is a long-established activity within NOBDespite its volatile nature, as a result of ifabees in
supply of tonnage and demand for transport in thekets, the shipping franchise has performed wedt the
past years, due to NIBC's selective and consergatpproach in the origination and management of
transactions.

The portfolio size reduced in 2012, despite newdaations broadening the client base. The EADIof al
shipping exposures was EUR 1,469 million at 31 Dduer 2012. Tankers represented 35% of the Shipping
portfolio, bulk carriers 27%, container boxes (intedal) 11% and container vessels 10%. The remaofde
the portfolio included, among other, financing af carriers. Geographical distribution remainetlstawith
borrowers being mainly active in Asia/Pacific (4Q%®urope (35%) and North America (15%).

The adverse economic conditions that the indusisylieen experiencing for the past years continued
throughout 2012. The sector did experience onedefault in the beginning of 2012.

Active portfolio management, which remained a tpgierity on an on-going basis, resulted in a staipéslit
quality. At the 31 December 2012, the weighted agerCCR of the portfolio was 6 (B) and the weighted
average LGD rating was B-1 (12.5%).

Oil & Gas

Oil & Gas performed well in 2012 and the EAD of ghartfolio grew to EUR 922 million or 5% of the &bt
portfolio. Throughout the year, the sector contihderersifying its client base and product scope famther
established its presence in the reserve-basedcigiatid offshore support segments. This sectoraniyains
corporate exposures. The total EAD in this portfadi split over five main subsectors of which otfeh
support vessels (34%), drilling (28%) and produti®1%) are the most prominent subsectors. In tefms
geographical focus, the sector is balanced acrosspE (44%), Asia/Pacific (21%) and North Amerit&%)
and the assets are located all over the world yroikeand gas areas.

In 2012, the overall risk profile remained solidhvho defaults, impairments or arrears. The padfdid not
experience adverse situations, despite the turbfiteancial markets during 2012. The credit quatifythe oil
& gas portfolio remained stable during 2012 an8laDecember 2012, the weighted average CCR was 5-
(BB-) and the weighted average LGD rating was B:A.%%). The majority of corporate financings ardl we
secured, including the new transactions closed®i??2

Other sectors

The remaining sectors in NIBC'’s portfolio togetlaecount for 11% of the total EAD. With the exceptaf a
few exposures in the equities and securitisatiap®sure classes, they all contain corporate expssiiore
specifically, the Services sector consists of noasfcial service providers such as transport, gera
healthcare, education and logistics. Manufactuniranly focuses on industrial production, consurnredpcts
and chemicals. The majority of the counterpartiethese sectors are medium-sized to large-sizegaoies

in the Netherlands, Germany and the United Kingdwhich account for around 86% of the corporate EAD.

Pillar 3| 17



In 2012, NIBC strengthened its sector focus, furtt@ncentrating on industries, where it possessesg
expertise and knowledge and where it can besttassidients to achieve their strategic ambitios.a result,
in early 2012, corporate lending was split intethsectors being Industries & Manufacturing, Tetbong
Media & Services and Food, Agri & Retail. This riésd in Leveraged Finance being the only department
concentrated on a product type and covering atyaofesectors.

The average credit quality remained stable compar@@11 and ranged in the 6+ to 6 (B+ to B) catiegan
terms of weighted average CCR, whereas the weigiterhge LGD was between 18-25% (B-2 to B-3
categories). The exposures in these sectors afgainaertain leveraged finance transactions, whritg the
weighted average LGDs slightly below the averageheftotal corporate EAD. This is due to the fhettt
leveraged finance deals have security packagedwenerelatively less strong than asset (e.g. shipp
commercial real estate) or project (e.g. infragtre) financing.

The size of our leveraged finance portfolio sliglttecreased in 2012, mainly due to reduced ddahve in
the market and through sales in the secondary nsafkéBC continued its selective approach with szspo
origination and its focus on proactive and forwhlrdking portfolio management. Consistent with thereased
sector emphasis, Leveraged Finance pursued cligntreent with the NIBC sectors. The portfolio isagular
and well diversified, spread across NIBC key indastand geographies with a clear focus on mid-etark
companies.

The main portfolio risks are concentration risk aimel current economic conditions. A mitigating tadtor
concentration risk is that the large exposuresramly related to reputable corporate clients. keninore, the

transactions are highly collateralised, in linehnttie sector-driven segments.

Table 7 provides a breakdown of credit EAD per legaturity. Almost 57% of all of NIBC’s credit risk
exposures will mature within the next five years.

Table 7 Breakdown of credit risk EAD per maturity, 3| December 2012

IN EUR MILLIONS

>1year - >2years -

Exposure Class <1year < 2years <5years >5years Total
AIRB APPROACH

- of which corporate 901 1,049 3,833 3,451 9,234
- of which retail 3 2 22 4,499 4,526
- of which securitisations 522 171 573 162 1,428
- of which equities 354 0 0 0 354
SUBTOTAL 1,780 1,221 4,428 8,111 15,541
STANDARDISED APPROACH

- of which sovereign 1,676 0 0 0 1,676
- of which institutions 1,041 209 111 82 1,444
- of which retail 327 0 0 0 327
- of which corporate 116 31 51 31 230
- of which equities 0 0 0 0 0
- of which other 0 0 0 47 47
SUBTOTAL 3,160 241 163 161 3,724
TOTAL EAD 4,940 1,462 4,591 8,272 19,265

Small differences are possible in the table due to rounding
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Calculation of Risk Weighted Assets

AIRB approach

Ratings and rating process in the AIRB approach

The AIRB approach for the corporate and retail expe classes has been implemented by NIBC ater th
approval by DNB since 1 January 2008. The ratfreymework consists of the calculation of three main
parametersProbability of Default (PD), Loss Given Default (L GD) andExposure at Default (EAD).

The PD, LGD and EAD that are calculated through G!EBinternal models are used for the calculation of
expected loss (EL) and Pillar-1 regulatory capitéRC). Internal ratings enable an objective comparisahe
credit risk of different types of assets, makingnthan essential tool for the commercial and rishagament
departments to determine whether a transactiolNfBC's strategy and portfolio, as well as to detgre the
appropriate pricingeconomic Capital (EC), risk-adjusted return on capital (RAROC) and stress testing are
areas within Pillar 2, which make use of the abmentioned parameters, although the methodologielsdth
EC and stress testing differ from those employefdiilar 1. In particular, a market risk insteadacdredit risk
approach is used for a number of portfolios inaPill. NIBC has developed a variety of stress wstarios,
both on total portfolio and sub-portfolio level,@galuate the impact of the scenarios on its RWi&lkand
Tier-1 ratio. For more information on the differesdetween NIBC's calculations under Pillar 1 aillé2,
we refer to the CAAP chapter.

NIBC enforces strict separation of responsibilitigth respect to its internal rating methodologkesl rating
process, model development, model validation atetral audit. The roles and responsibilities ofreac
involved unit are explicitly set out in internalljpies and manuals, also in conformity with thestations of
Basel Il with respect to model governance.

In addition to these three internally calculatedapseters, a fourth parameter which influences #heutation
of the Pillar-1 RC is the maturity.

This section explains how the PD, LGD and EAD agliad within the AIRB corporate and retail framewo
of NIBC.

Corporate

NIBC applies its internally-developed credit ratimgthodology since 2000. This methodology consifte/o
elements: a counterparty credit rating that reflé¢ice probability of default of the borrower, amdaanticipated
loss element that expresses the potential loskeofatility in the event of default of the borrowai
counterparties are reviewed at least once a year.

The basis for both the PD and the LGD methodologi¢ise application of expert judgement on a nundber
rating indicators. From a risk perspective, NIB@siders its corporate exposures to fall within foroad
financing types (corporate lending, asset finaacguisition finance and project finance), and facheof these
financing types the relevant credit drivers ancapagters are captured in the rating models.
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In terms of counterparty credit rating, the cregliality is concentrated in the 5 and 6 categori@sIBC's
internal rating scale (BB and B categories respeltiin external rating agencies’ scales). The faat NIBC's
corporate exposures are concentrated in sub-ineestgnade ratings is counterbalanced by the fadtatmost
all exposures have some form of collateralisatitxposures can be collateralised by mortgages drestate
and vessels, by (lease) receivables, pledges ohingag and equipment, or by third-party guarante®as other
similar agreements. As a result, NIBC's LGDs arecemtrated in those LGD categories that correspond
recoveries in the range of 80% and 90%, which elaively high for the banking industry.

Counterparty credit ratings and probability of default

Thecounterparty credit rating (CCR) reflects the counterparty’s capacity to meetiitaricial obligations in
full and in time. CCRs do not incorporate any rezrgnissues, as these are captured through the b@&nal
estimates.

NIBC's uses a through-the-cycle CCR rating scaléchvconsists of 10 grades (1-10). Most of theseles are
further divided in notches, by the addition of agbr minus sign to show the relative standing iwithe

rating grade. NIBC uses a total of 22 notches, @&ethich is mapped to the rating scale of the main
international rating agencies. Each notch carrie®awhich quantifies the likelihood that the camparty will
go into default in the next one year. The CCRs® Hhare assigned to counterparties that havedsirea
defaulted and therefore carry a PD of 100%. Funtioee, CCRs are assigned a rating outlook. Thissasse
the potential direction of the CCR over the medienm. In determining a rating outlook, considenati®
given to any changes in the economic and/or fund¢athbusiness conditions.

The general methodology for determining a CCR &eldeon several qualitative and quantitative rating
indicators, such as the analysis of the businedsiaancial profile of the counterparty, a castwflanalysis, a
sovereign risk analysis and a peer-group anallsigert judgement is applied at the end of the gapirocess
and determines what the final rating of the coyra#gy will be, taking into account the rating inaliors of the
various models.

The performance of the CCR methodology is bacleteannually in order to ensure that consisten&gjis
throughout the portfolio and to measure the disicrétory power and the ranking ability of the CCRs.
Furthermore, NIBC regularly benchmarks its CCR$weitternal parties.

Loss given default

Whereas CCRs are assigned on a counterparty 688l ratings are facility-specific. The LGD ratingsflect
the loss that can be expected on a facility invardorn scenario, if a counterparty defaults. NIBi@ternal
LGD scale consists of 7 grades (A-F) and 10 notobash of which represents a different degree avery
prospects and loss expectations.

NIBC’s LGD philosophy is similar to the approach f8@CRs. The LGD methodology is also based on a
combination of qualitative and quantitative ratindicators that include, among others, the assassofi¢he
available collateral and/or guarantees, the seyiofithe loan, the applicable jurisdiction, ané tjuality of the
counterparty’s assets. Once the various LGD drikiak&e been assessed, the final LGD rating is baged
expert judgement.
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As is the case for CCRs, the maintenance of NIBGB models involves benchmarking and back-testing.
NIBC is a founding member of thean-European Credit Data Consortium (PECDC), the largest international
loan loss data pooling entity. This enables NIB@xohange anonymous loss data with other large
international banks for the purposes of enhanci@®lmodelling capabilities, sharing of best practideGD
calibration and benchmarking.

In 2011, NIBC benchmarked its LGDs with an exteipeatty. The vast majority of NIBC’s LGD estimates
were in line with the estimates of the externatyar

Exposure at default and credit conversion factor

A third element of the AIRB approach is the caltiola of the EAD. It is defined as the amount tlsat i
expected to be outstanding at the moment a cowartgrgefaults. Counterparties typically tend tdisai their
credit lines more intensively when approaching diéfavhich implies that the amount outstanding efadlt is
expected to be higher than the current outstaratingunt.

In order to quantify the additional expected uditisn, NIBC applies aredit conversion factor (CCF) on the
undrawn portion of every credit facility. The malriver for the value of the CCF is the type of thedit

facility (e.g. term loan, working capital facilitguarantee, etc.). NIBC produces its own inteestimates of
CCF, based on the utilisation of defaulted creatiilities at the time of default and one year ptamdefault,
which are a combination of internal defaulted fitiets and defaulted facilities from the PECDC dadal.

These internal estimates are then benchmarked aerars}y to external estimates from other PECDC me&mbe
banks.

Overview of AIRB corporate exposures

Table 8 provides an overview of corporate AIRB Ef\Pes, broken down by NIBC rating grade (equivalent
ratings of external rating agencies are provideghirentheses). The table also provides the avéBgend
LGD, weighted against EAD. As assets with a rath8/10 have already defaulted, the notion of L&GDused
for non-defaulted assets is no longer applicabtssks are therefore estimated through a separnpaériment
model, in order to determine the impairment amaunts

The fact that these exposures are in default doesetessary mean that all the counterparties earry
impairment amount. Reasons for not always takingrgrairment amount for a defaulted counterparty foay
e.g. over-collateralisation or NIBC’s expectatidritee company future cash-flow generation. Theisaain
special attention exposures contains more infoonain defaulted and impaired counterparties.

Since 2010, NIBC has been using an internally amed methodology for the calculation of RWA for the
defaulted EAD. Whereas RWA and RC for the non-défdwcorporate exposures are calculated basedeon th
standard Basel AIRB formula, the RWA and RC for dieéaulted corporate exposures are a functioneof th
impairment amount, if present, and the proportibthe impairment amount to the defaulted EAD. This
methodology results in additional RWA and RC fa¥ torporate exposure class, in line with NIBC’shwiier
more prudent capital calculations on its defaudeposures in times of an economic downturn.

Despite the continuing deteriorating economic ctods, 2012 showed a stable quality in CCRs. Thighted

average PD for almost all rating grades was slgbtier compared to 2011. For the total corporatgosure
class, the weighted average PD was 2.39%, alsa loovapared to 2011. The average weighted CCR in the
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corporate exposure class (excluding defaulted s}saeis 6+ on NIBC's rating scale (B+ in the ratsogles of
rating agencies), both at 31 December 2012 andl Bie8ember 2011. The weighted-average LGD improved
to 16.2% at 31 December 2012 from 16.9% at 31 Deeer2011. The relative stability in CCRs, the dligh
better PDs and the improved LGDs under difficuttremmic circumstances reveal NIBC's focus on active
portfolio management (active divestment of assatg)very selective origination

Table 8 Breakdown of corporate AIRB EAD by weighted average PD, weighted average LGD and EAD type, 31
December 2012

IN EUR MILLIONS
Rating Scale WA PD WA LGD On-balance Off-balance  Derivatives Total
1/2 (AAA/AA) 0.03% 9.12% 85 0 0 85
3(A) 0.08% 14.00% 17 0 0 17
4 (BBB) 0.29% 14.99% 1,595 189 349 2,133
5 (BB) 1.04% 14.12% 2,029 328 292 2,650
6 (B) 3.39% 18.31% 2,849 221 267 3,338
7 (CCO) 12.26% 20.69% 331 32 17 380
8 (CCIC) 28.63% 11.36% 47 0 0 47
9/10 (D) 100.00% n.a. 545 1 37 583
I I . . T
TOTAL 2.39% 16.2% 7,500 771 963 9,234
Retail

The AIRB approach applies to NIBC's Dutch Residantlortgage portfolio. The calculation of PD, LG
EAD is performed by a Basel 1l AIRB model developetrnally, which has been in use since 2006. Hbe
estimates are dependent on a variety of factonshath the key factors are debt-to-income and lmawalue
ratios. Minor factors that play a role in the PHiraates are several other mortgage loan charatitstis
borrower characteristics and payment performanierration. The PD scale is based on a continuoaig sc
ranging from 0 - 100%.

The LGD estimates are based on a downturn scecamiparable to the downturn in the Dutch mortgage
market in the 1980s. In this case, the indexeataothl value is stressed in order to simulate tbegeds of a
(forced) sale of the collateral. The stress is ddpat on the location of the collateral and itsolte value.
Together with assumptions about cost and timerecfosure, an LGD is derived. The LGD estimate t&es
into account whether a mortgage loan h&aiech government guarantee (NHG guarantee), for which the
LGD estimate is lower in comparison to a mortgaggnlwithout the NHG guarantee. The LGD estimate is
also based on a continuous scale.

The EAD is set equal to the net exposure (outstenbalance minus built-up savings value) for alktgage
loans, except for non-amortising (in this casegries$t-only loans). For the non-amortising loansidiths of
accrued interest is added to the EAD.

The validation of these estimates is performedistotical data and is carried out on a yearly bdsis the PD

and LGD, the estimates are back tested agains$edalefaults and realised losses. In this way,enhsured
that the model still functions correctly in a chamggeconomic environment.
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Due to the deteriorated economic environment,deeylears showed an increase in losses; in 20d2¢kes
were comparable to 2011. The number of defaulteased, as well as the losses arising from thefaalte
(LGD parameter) increased. Actual credit lossekénDutch and German portfolios have, neverthelessin
low in the past years. The performance of NIBCwusitised mortgage portfolio is good compared tweot
Dutch RMBS issuers, as evidenced by arrears larelgealised loss levels.

Overview of AIRB retail exposures

Table 9 provides an overview of retail AIRB EAD &g broken down by PD buckets. The table also gesvi
the average PD and LGD, weighted against EAD. Maiethe numbers in this table refer to the Dutch
Residential Mortgage portfolio of NIBC. The weigtitaverage PD and LGD of the retail portfolio inaed
between 2011 and 2012. At 31 December 2011, thePAand LGD were 1.46% and 17% respectively.

Table 9 Breakdown of retail AIRB EAD by weighted average PD, weighted average LGD and EAD type, 31
December 2012

IN EUR MILLIONS

PDbucket WA PD WA LGD On-balance Off-balance Total
0.1% - 0.2% 0.11% 11.96% 1,528 0 1,528
0.3% - 0.4% 0.30% 17.28% 1,215 0 1,215
0.5% - 0.6% 0.50% 23.41% 896 0 896
0.7% - 0.9% 0.71% 28.77% 525 0 525
1% - 2% 1.10% 30.91% 106 0 106
2% - 5% 4.37% 17.68% 42 0 42
5% - 99% 16.07% 25.71% 155 0 155
100% 100.00% 25.67% 58 0 58
p—— 8§ P J |
TOTAL 2.21% 18.7% 4,525 1 4,526
Equities

NIBC uses the simple risk weight approach for gguivestments. Under this approach, the RWA isudated
by multiplying the exposure amount by 370%. Thalt&AD for equities amounts to EUR 354 million.

Securitisations

NIBC uses the IRB approach for securitisation expes, both for purchased securitisations as wdthras
retained notes of own securitisations. Under tHg #iRproach, the RWA is calculated by multiplying th
exposure amount by the appropriate risk weight. ridgtieweight depends upon the external rating, the
granularity and seniority of the pool and on whethe transaction is a resecuritisation. Alterrelgty for
retained notes of own securitisations, NIBC used®B capital charge had the underlying exposucdHeen
securitised (KIRB approach).

This approach is applicable when the capital rexpént under the KIRB approach is lower than théalap

requirement under the IRB approach for the sesatittn exposure class. More detailed risk inforaratibout
NIBC's securitisation exposures can be found inSteiritisations section.
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Table 10 Risk weights of securitisation EAD, 31 December 2012

IN EUR MILLIONS

1250% or
Risk weight <10% 10% - 20% 25% - 50% 60% - 100% 150% - 225% 250% - 850% deducted Total
Retained 211 99 141 v 0 43 98 671
Purchased 376 145 76 27 31 53 49 757
TOTAL 587 244 218 105 31 97 147 1,428

Small differences are possible in the table due to rounding

Standardised Approach

For the calculation of RWA under the Standardigggreach, the book value of the on-balance sheatyr

exposure is multiplied by a risk weight, dependimgthe exposure type and the external rating. The o

balance sheet (undrawn) exposures are multiplicaoblly a risk weight and a credit conversion factdre risk

weights are prescribed in the CRD Il (Annex VIytph):

= All of NIBC’s sovereign exposures are exposuredaizero risk weight and are all related to casked
with DNB and the Dutch State Treasury Agency. NIB3 zero sovereign debt exposure to Greece, Italy,
Ireland, Spain and Portugal;

= The risk weight for institutions is mostly eitheéd® (all short-term investment-grade exposures ang-|
term exposures with a rating equal to or highen tha-) or 50% (long-term exposures with a rating
between BBB- and A+);

= The corporate exposure class carries a risk weigh®0%. It mainly contains non-rateable exposaes
derivatives to corporate counterparties; and

= The retail exposure consists of the German Resalévibrtgage portfolio. Part of the exposure, whish
fully secured by residential property, receive$83isk weight and the other part receives a 75% ri
weight.

Overview of Standardised portfolios
Tables 11 and 12 provide a breakdown of EAD and Rvé8pectively, by exposure class, together wigh th

applicable risk weight.

Table 11 Standardised EAD per risk weight, 31 December 2012

IN EUR MILLIONS
Exposure Class 0% 20% 35% 50% 75% 100% Total
Sovereign 1,676 0 0 0 0 0 1,676
Institutions 5 77 0 662 0 0 1,444
Retail 0 0 294 0 33 0 327
Corporate 0 0 0 0 0 230 230
Equities 0 0 0 0 0 0 0
Other 0 0 0 a7 a7
I I B I I S
TOTAL 1,681 77 294 662 33 277 3,724

Pillar 3| 24



Table 12 Standardised RWA per risk weight, 31 December 2012

IN EUR MILLIONS
Exposure Class 0% 20% 35% 50% 75% 100% Total
Institutions 0 155 0 331 0 0 486
Corporate 0 0 0 0 0 229 229
Retail 0 0 103 0 24 0 127
Equities 0 0 0 0 0 0 0
Sovereign 0 0 0 0 0 0 0
Other 0 0 0 0 47 47
I I I I S D
TOTAL 0 155 103 331 24 276 890

Table 13 provides a breakdown of our Debt Investspar exposure class. The size of our Debt Investm
portfolio was reduced in the course of 2012 by ¥6%UR 601 million. The credit profile of this pfwkio
improved in 2012 through increased investment®oireced bonds. Of the total portfolio 40% was cogere
bonds, the remaining 60% was unsecured debt.

Table 13 Breakdown of Debt Investments per exposure class, 3| December 2012

IN EURMILLIONS .
Capital
Exposure Class EAD RWA requirement
Institutions 584 222 18
Corporate 17 17 1
7 ] |
TOTAL 601 239 19

Credit risk mitigation

Institutions

The exposures to financial institutions are eitletdsted toover-the-counter (OTC) derivative transactions, or
to debt investments (in tradable securities), arash management activities (money-market and repo
transactions). Details about credit risk managerf@r®TC derivative transactions can be found & th
Counterparty Credit Risk section. NIBC only enters into repo transactidrieey are secured by highly-rated
bonds. Some debt investments of financial instingiare secured by collateral (covered bonds).

Corporate

An important element in NIBC's credit approval pess is the assessment of collateral. AlImost albsures
in the corporate exposure class have some forrllaiteralisation, with the main exception of Invasnt loan
exposures. Investment loans may contain equityactaristics such as attached warrants or conversion
features; examples of this exposure include meredoans, convertible loans and shareholder laghish
are typically unsecured instruments.
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Collateralised exposures can be secured by modgagecal estate and vessels, by receivables, lease
receivables or pledges on machinery and equiproebly third-party guarantees and other similar agrents.
An exposure is deemed to be collateralised, fullgantly, if such assets are legally pledged inpsupof the
exposure.

In general, NIBC requests collateral to proteciritsrests. NIBC ascribes value to the collatdrattepts
provided that the collateral is sufficiently liquithat documentation is effective and that enfaydiBC’s
legal rights to the collateral will be successfihie type and quantity of the collateral dependshertype of
transaction, the counterparty and the risks inwahlMéehe most significant types of collateral secgittine
corporate exposure class are tangible assetsasudal estate, vessels, rifjsating, production, storage &
offloading (FPSO) units and equipment.

NIBC initially values collateral based on fair matkalue when structuring a transaction, and evesude
collateral and its value (semi-) annually during lifietime of the exposure. NIBC typically seeksfiionation
from independent third-party experts that its ies¢s are legally enforceable. Exposures in thepgtgpand oil
& gas sectors are secured by assets such as shipkiting vessels. The commercial real estatéfplio is
primarily collateralised by mortgages on financedpgerties. Collateral value is estimated usingditipiarty
appraisers, whenever possible, or valuation tectesidpased on common market practice. Other cogporat
exposures are, to a large extent, collateraliseaisBgts such as inventory, debtors, and third-caegit
protection (e.g. guarantees). The value of thgsestyf collateral can be more difficult to deterejitherefore
such collateral is often attributed a nil value.

Graph 1 shows the distribution of corporate EAD ip&grnal LGD rating. Note that the corporate expes of
the graph refer to non-defaulted exposures, gikanthe LGD is a measure of anticipated loss frioen t
facilities of a non-defaulted counterparty. Wheroanterparty defaults, the impairment amount isosem
meaningful measure of the loss. More informationmpairment amounts can be found in the next sectio

LGD ratings are facility-specific. As describedprevious sections, an LGD rating reflects the tbss$ can be
expected in a downward scenario on a facility,ébanterparty defaults. NIBC's internal LGD scabesists of
7 grades (A-F) and 10 notches, each of which reptssa different degree of recovery prospects assl |
expectations. In graph 1 the letters on the hot&@axis refer to NIBC's LGD grades and notchesekels the
numbers inside the parentheses refer to the lossmage assigned to each LGD ratiNg stands fonot
rateable. NR is assigned to entities to which NIBC'’s comtterrating tools were not applicable at the time of
rating. Exposures in the NR category fall underStendardised Approach.

The LGD methodology is based on a combination aflitative and quantitative rating indicators thatlude,
among others, the assessment of the realisablerall value, guarantees, the seniority of the sxym the
applicable jurisdiction, and the quality of the nterparty’s assets. Once the various LGD drivexe lgeen
assessed, the final LGD rating is based upon eydgement. The assessment of the available eddlais the
basis for NIBC's LGD analysis. In determining tlealisable collateral value, which is based upoemec
appraisals, NIBC applies a number of haircuts encthllateral’s fair market value. These haircutsraainly
driven by the type of collateral, the liquidityethusiness cycle of the industry, the costs farddrcollateral
sales and other work-out expenses.
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NIBC’s LGDs are concentrated in those LGD categotiiat correspond to recoveries in the range of 8aélo
90%, which are relatively high for the banking istty. NIBC’s weighted average LGD for the corporate
exposure class at 31 December 2012 was 16.2%, wegiio comparison to 2011 (16.9%).

Graph | Breakdown of corporate EAD (EUR 9,463 million) per LGD rating, 3| December 2012
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Retail

Dutch residential mortgage portfolio

Credit losses are mitigated in a number of differeays:

= The underlying property is pledged as collateral;

= Under Dutch law, NIBC has full recourse to the buorer;

= 16% of the Dutch Own Book portfolio (and 43% of tetch Securitised portfolio) are covered by the
NHG programme; and

= Approximately 32% of the Dutch portfolio has beecowitised (based on a credit risk view).

For the portfolio not covered by the NHG programthe, underlying property is the primary collatefialany
mortgage loan granted, though savings and investdeposits may also serve as additional collateral.

A measurement for potential losses, taking int@aat indexation of house prices and seasoningheeed
by calculating théoan-to-indexed-market-value (LtIM V). The indexation is made by using the index of the
Dutch Land Registry Office (Kadaster), which isdé®n market observables. For the total portfoi&olhas
an LtIMV above 100%. For the remainder of the fotid, there is either coverage by the NHG prograsron
the indexed collateral value is sufficient to cotres entire loan balance outstanding.

The relatively low loss levels, together with tledatively high seasoning of the portfolio gives dorhabout
the credit risk in the Residential Mortgage poitiol

German residential mortgage portfolio

As is the case in the Netherlands, the underlynogerty is the primary collateral for any mortgdgen
granted. In contrast to the Dutch market, moshefrhortgage loans contain an annuity repaymertirigdo a
lower outstanding loan balance during the lifetioh¢he loan.
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Overview of defaulted, non-performing and impaired exposure

Sovereign and Institutions
In 2012, NIBC did not take any impairments on thesgosure classes.

Corporate

Portfolio managers within the commercial sectord sk management credit officers at CRM and FMCR
departments monitor the quality of corporate coysetdies on a regular basis. On a quarterly badis,
corporate exposures are assessed for impairmerdllaexisting impairments are reviewed.

NIBC considers a range of factors that have a bgam the future cash flows that it expects toirecéom

the defaulted exposure, including the businesspes of the borrower and its industry sector réadisable
value of collateral held, the level of subordinatrelative to other lenders and creditors, andikedy cost and
duration of any recovery process. Judgements ade imathe process, including, among other, the
determination of expected future cash flows ani timing, the market value of collateral, and metrk
discount rates. Furthermore, NIBC's judgementsange with time as new information becomes availafe
as recovery strategies evolve, resulting in frequevisions to individual impairments, on a casechge basis.

NIBC calculates an impairment amount by takingaiarfactors into account, particularly the avaitabl
collateral securing the loan and, if present, thparate derivative exposure. The amount of lossdasured
as the difference between the asset’s carrying atrand the present value of estimated future dasvsf
(excluding future losses that have not been indriécollateral is present, then the present eaitithe future
cash flows includes the foreclosure value of celiait

Table 8 in the sectio@alculation of Risk Weighted Assets presented a breakdown of the corporate exposure
class in NIBC's internal rating scale. Counterpertivith a default rating (9/10) represent a toraDEOf EUR
583 million (31 December 2011: EUR 987 million){ his does not mean that all these counterpactiey

an impairment amount. Reasons for not always takingnpairment amount for a defaulted counterpandy
be e.g. over-collateralisation or NIBC's expectatas future cash-flow generation.

When a default occurs (in line with the Basel Hidiéion?), then the entire EAD of the borrower is classifas
defaulted. On the contrary, if an impairment amasnéken against a facility, only the EAD of tipairticular
facility is classified as impaired.

2 According to the Basel Il definition, a defatdetermined on borrower level. A default is intiéicbby using a 9 or 10 rating in NIBC's
internal rating scale. A default is considereddwénoccurred with respect to a particular oblif@ither of the two following events have
taken place: i) The bank considers that the obliganlikely to pay its credit obligations to thartking group in full, without recourse by
the bank to actions such as realising securitygid). li) The obligor is past due more than 90sday any material credit obligation to the

banking group.
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Tables 14 and 15 show a breakdown of the defauttealperforming and impaired exposure of the cafeor
exposure class per region and industry sector &egEmber 2012. The column labelBefaulted EAD
Corporate shows the total EAD of counterparties carryingtarinal default rating 9 or 10 (EUR 583 million).
Non-performing EAD Corporate shows the EAD of those facilities carrying an amtdn arrear in interest
and/or principal payments greater than 90 dayslosk facilities carrying an amount in arrear ireiast
and/or principal less than 90 days with an impairh@mnount (EUR 276 millionympaired EAD Corporate
shows the EAD of those facilities carrying an inmpaént amount (EUR 471 million). The difference beén
the impaired EAD on facility level and the impainmhi@mount can be explained by the presence ofteddlor
NIBC'’s expectation of future cash-flow generatibiote that the EAD amount under the column labelled
Impaired EAD Corporate includes the impairment amount.

As in previous years, the impact of the creditisr@ the corporate exposures was also felt in 28b%vever,
the impairment level remained at an acceptabld.l&ampared to 2011, the total impairment amourthef
corporate exposure class increased by EUR 13 milNew impairments were taken on shipping and
commercial real estate exposures, with other pértise corporate exposures carry either no impaitmge.g.
oil & gas) or very small amounts (e.g. infrastruetlagriculture & food and wholesale/retail/leisur
Impairments on our commercial real estate portfislaveased in 2012 from EUR 38 million in 2011 tdRE
49 million in 2012.

Table 14 Breakdown of defaulted, non-performing and impaired exposure in corporate exposure class per region,
3| December 2012

IN EUR MILLIONS
Total EAD Defaulted EAD  Non-performing Impaired EAD

Region Corporate Corporate EAD Corporate Corporate Impairment
The Netherlands 2,979 274 96 259 67
Germany 2,041 100 78 26 7
United Kingdom 1,949 105 16 83 29
Rest of Europe 987 37 20 36 22
Asia / Pacific 796 51 51 51 12
North America 393 15 15 15 0
Other 319 0 0 0 0
IBNR 6

I . I .
TOTAL 9,464 583 276 471 143
IN% TOTAL EAD 6.2% 2.9% 5.0%

IBNR stands foincurred but not reported.
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Table 15 Breakdown of defaulted, non-performing and impaired exposure in corporate exposure class per

industry sector, 3| December 2012

IN EUR MILLIONS
Total EAD Defaulted EAD Non-performing Impaired EAD
Industry sector Corporate Corporate EAD Corporate Corporate Impairment
Infrastructure 2,550 27 7 21 4
Commercial Real Estate 2,154 287 125 216 49
Shipping 1,469 87 87 86 30
Oil & Gas 922 0 5 0 0
Financial Services 741 33 32 33 5
Wholesale/Retail/Leisure 483 18 6 9 7
Services 428 67 11 55 26
Manufacturing 424 21 0 7 4
T™T 145 29 2 29 11
Agriculture & Food 107 14 0 14 1
Other 42 0 0 0
IBNR 6
I I . . B
TOTAL 9,464 583 276 471 143
IN% TOTAL EAD 6.2% 2.9% 5.0%

Amounts in arrear are reportedth® RMC every quarter. Payments might be overdoause of various
reasons. However, late payments that are not getved are not automatically assumed to be undddlec

Table 16 presents the corporate EADs with an amiousatrear. The amounts between 1 and 5 days may be
caused by various operational reasons. The vasrrityadf the EAD of EUR 232 million that appears as

having an amount in arrear for above 90 days isiswshlised by German multi-family residential reatate
and (chemical) tankers.

Table 16 EAD with an amount in arrear, corporate exposure class, 31 December 2012

Amount in
INEUR MILLIONS Corporate EAD arrear
1-5days 70 9.2
6 - 30 days 0 0.0
31- 60 days 0 0.0
61 - 90 days 26 0.8
SUBTOTAL LESS THAN 90 DAYS 96 10.0
Over 90 days 232 169.3
No payment arrear 9,135 0.0
TOTAL 9,464 179.3

Small differences are possible in the table due to rounding
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Retail

As the residential mortgage portfolios in the Nelgreds and Germany are on accounting classificddon
value through profit or loss, the notion of impaémts is not applicable on NIBC's retail exposuissl The
last years showed an increase in losses, due tentunarket circumstances; in 2012 the losses were
comparable with 2011. The number of defaults ineedaas well as the losses arising from these liefau
(LGD parameter) increased. Actual credit losseténDutch and German portfolios have, nevertheleessn
low in the past years. The performance of NIBCusitised mortgage portfolio is good compared tweot
Dutch RMBS issuers as evidenced by arrears levelsealised loss levels.

NIBC has an in-house arrears management departaetiviely managing arrears, foreclosures and residu
debts of its Dutch Residential Mortgage portfoliable 17 shows an overview of the retail EAD with a
amount in arrear at 31 December 2012. The tabteshisws those EADs with technical past-due amounts.
These amounts contain those borrowers with an atowamrear below EUR 250.00. At 31 December 2012,
the amount in arrear was EUR 6.2 million (0.1%wf portfolio EAD).

Table 17 EAD with an amount in arrear, retail exposure class, 3| December 2012

Amountin
INEUR MILLIONS Retail EAD arrear
Technical past-due amounts 19 0.0
1-30days 121 0.8
31 - 60 days 49 0.6
61 - 90 days 19 0.3
SUBTOTAL LESS THAN 90 DAYS 209 1.8
Over 90 days 63 4.4
No payment arrear 4,581 0.0
TOTAL 4,853 6.2

Equities

NIBC determines an impairment on the equity investta available for sale held in NIBC’s Equity
Investments portfolio if there has been a signiftaar prolonged decline in the fair value below thiginal
cost (including previous impairment losses). NIB&siexpert judgement in determining what is 'sigaiit’
or ‘prolonged’ by evaluating, among other factevbether the decline is outside the normal rangeotatility
in the asset's price. In addition, impairment mayppropriate when there is evidence of determmati the
financial health of the company of which the setesiNIBC holds, a decline in industry or sectorfpe
mance, adverse changes in technology, operatioablgms or insufficient cash flows.

Tables 18 and 19 present an overview of impairmemtsquity exposures per region and industry sector
respectively. The columns labelledpaired EAD Equity after impairment present the remaining EAD after the
impairment has been taken. This remainder EAD ttenefore, be smaller than the impairment amouimg. T
impairment amount of EUR 78 million in Tables 1&1d® relates mainly to NIBC's equity participatidnsa
German financial institution and a fund investmientorth America; these impairments were taken in
previous years.
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Table 18 Breakdown of impairments on equity exposure class per region, 3|1 December 2012

IN EUR MILLIONS
Total EAD Equity Impaired EAD Equity

Region after impairment after impaiment Impairment
The Netherlands 287 18
Rest of Europe 29 0
North America 26 19 40
United Kingdom 11 0 0
Asia / Pacific 0 0 0
Germany 0 0 20
Other 0 0 0
TOTAL 354 19 78

Small differences are possible in the table due to rounding

Table 19 Breakdown of impairments on equity exposure class per industry sector, 3| December 2012

IN EUR MILLIONS
Total EAD Equity Impaired EAD Equity

Industry Sector after impairment after impairment Impairment
Infrastructure 85 0 0
Wholesale/Retail/Leisure 35 0 0
Financial Services 28 19 60
Services 38 0 10
Commercial Real Estate 17 0 0
Manufacturing 16 1 0
Shipping 0 0 1
Agriculture & Food 0 0 0
Other 137 0 8
TOTAL 354 19 78

Small differences are possible in the table due to rounding

Securitisations

As of 1 July 2008, NIBC reclassified all its setigation exposures from fair value through profitass to
amortised cost, with the exception of synthetias$ equity tranches. Synthetics are still classifieéair value
through profit or loss, while equity tranches wezelassified as available for sale (fair value tigio equity).

Therefore, impairments for the securitisation expes only refer to the period after 30 June 20GBaniy for

the portion that is on accounting classificatiommbrtised cost. The impairment amount takes thyiog

value as reference. This carrying value is the etarilue as at 30 June 2008, adjusted for ‘pupad-effects.

For the ‘first loss’ notes, the impairment amowunéqual to the difference between the carryingesghior to
the impairment and the current market value. Ferather tranches, the impairment amount is equidleto

difference between the carrying value and the ewrjgecash flows, discounted by the original effeetjield, if

positive.
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Table 20 shows a breakdown of (stand-alone) impaitenon securitisations per collateral type. THaroa
labelledimpaired EAD Securitisation after impairment presents the remaining EAD after the impairment has
been taken. The total impairment amount for NIBAdHay on the Securitisations portfolio as at 31 &aber
2012 was zero; for NIBC Bank it was EUR 47 million.

Table 20 Breakdown of impairments on securitisation exposure class per collateral type, 3|1 December 2012

IN EUR MILLIONS
Total EAD Impaired EAD
Securitisation Securitisation
after impairment after impairment Impairment

ABS 4 0 0
CDO/CLO 140 11 31
CMBS 298 7 15
RMBS 574 0 1
NL - RMBS AAA Liquidity Portfolio 342 0

TOTAL WESTERN EUROPEAN SECURITISATIONS 1,358 18 47
US - New Amsterdam Fund 70 0 0
TOTAL SECURITISATION EXPOSURE 1,428 18 47

Expected loss versus realised losses

NIBC regularly reviews the methodology and assuamgiused for estimating both the amount and tiroing
future cash flows, to reduce any differences betwess estimateskpected Loss, EL) and actual loss
(Realised Loss, RL) experience. The EL is a statistical measureithased on the calculated PD, LGD and
EAD, and it represents the average loss that NIBgeets to incur. The RL is the actual loss that Glifgas
experienced over the course of a given year.

The impact of the credit crisis on the corporatpasure class was less pronounced in 2012 compatéé t
period 2008-2011; however, 2012 began in the sdrakkenging way that 2011 ended. The first half yafar
2012 was difficult mainly due to the persisting &a@one debt crisis.

The impact of the crisis differed between the vasicorporate segments. In 2012, new impairments teden
mainly in the shipping and commercial real estatgs. In other parts of the corporate exposwagse!
impairments remained either stable (e.g. sectot@ogy, media & telecommunications and infragtmes &
renewables) or nil (e.g. sectors oil & gas and f&apriculture). Write-offs of previously impairezkposures
were taken for certain exposures in the servicdsshipping sectors.

With respect to retail exposures, an increase faults and losses was observed in the last yearsadu
difficulties within the residential mortgage markidbwever in 2012, the number of defaults and Idkses
arising from these defaults (LGD parameter) renthfia@rly stable. Actual credit losses in the Dugsid
German Residential Mortgage portfolios have, néwdess, been low in the past years. The performaince
NIBC's securitised mortgage portfolio is strongempared to other Dutch RMBS issuers as evidenced by
arrears levels and realised loss levels.
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The relatively low loss levels together with th&atvely high seasoning of the portfolio gives wsrdort about
the credit risk in our mortgage portfolio.

Table 21 shows the realised and expected losdessia points in 2012 and 2011 for NIBC's corpowaid
retail exposure classes. Despite the difficultkats, 2012 ended with lower realised losses for®(B2 basis
points) compared to 2011 (40 basis points). Foctrporate exposure class, realised losses refeeto
impairment movements and write-offs that took pleceach year. For the retail exposure class,sedliosses
refer to the actual losses that were incurred angear. Expected losses are related to the naulted
portfolios of each year.

Table 21 Expected Loss (EL) versus Realised Loss (RL) in basis points of EAD for corporate and retail exposure
classes

2012 2011
EL RL EL RL
35 22 39 40

Counterparty Credit Risk

NIBC defines counterparty credit risk as the creidk resulting from OTC derivative transaction$iese there
is none or limited initial investment, suchiaterest rate swaps (IRS), credit default swaps (CDS) andforeign
exchange (FX) transactions.

NIBC is exposed to counterparty credit risk fromigitive transactions both with corporate cliergsagell as
with financial institutions. For both types of caerparties, counterparty credit risk is measuredlarly,

being the sum of the positive replacement valuethacddd-on. The add-on reflects the potentialréutihange
in the marked-to-market value during the remaitifegime of the derivative contract. All derivative
transactions are legally coveredliogernational Svaps and Derivatives Association (ISDA) agreements.
Derivative transactions with corporate clients @acluded as part of the relationship with thertli€apital
and credit limits for corporate clients are all@chbn a one-obligor basis. The credit risk resglfrom
counterparty credit risk is monitored in combinatigith other exposures (e.g. loans) to these djentd in
the majority of cases, the security of the loaal$® applicable to the derivative exposure.

For nearly all of its financial counterparties, NOBias mitigated the counterparty credit risk byngsiCredit
Support Annex (CSA). Under this annex, the credit exposures afteinge#tre mitigated by the posting of
(cash) collateral. Limits for financial counterpastcover money-market, repo and derivative expssand are
based upon a combination of external ratings, natieelopments like CDS spreads, and expert judgeme
NIBC has started clearing eligible OTC derivativath LCH Clearnet in order to mitigate counterpastgdit
risk and to comply with EMIR-regulation. Existipgrtfolios are selectively back loaded to the dleahouse.

In line with market practice, IFR&edit value adjustments (CVA) are incorporated into the derivative
valuations to reflect the risk of default of theuaterparty. The CVA is calculated at the countesplevel as
the sum of the present value of the expected PBsx(LGD x expected exposure profile) estimated the
lifetime of all outstanding OTC derivative contract
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As of 2014, the European-widgapital Requirements Directive (CRR/CRD |V) introduces a capital charge for
CVA risk for all derivatives excluding those witbwereigns, pension funds and non-financial couaiigs.
The exemption of derivatives with non-financial oterparties implies limited impact of the introdoct of the
CVA capital charge on the NIBC's Tier 1 capitalioat

Table 22 shows the breakdown of EAD, RWA and capétquirement for derivatives at 31 December 2012.

Table 22 Breakdown of EAD, RWA and capital requirement for derivatives, 31 December 2012

Capital

IN EUR MILLIONS EAD RWA requirement
AIRB APPROACH
- of which corporate 963 370 30
- of which securitisations 105 69 5
STANDARDISED APPROACH
- of which corporate 10 10 1
- of w hich institutions 286 141 11

5 7 |
TOTAL DERIVATIVES 1,364 589 47

As discussed above, the EAD for derivatives is tasethe sum of the positive replacement value Kagxto-
market value) and the applicable add-on. For caeoexposures using the AIRB approach, the PDrigete
from the CCR of the corporate counterparty, and &8 is set equal to the facility weighted-averagzD.
For institutions and corporate exposures for withehStandardised approach is used, the risk wefghe
counterparty is used in the calculation of the RWA.

Table 23 Gross and net fair value exposure from derivative contracts

IN EUR MILLIONS 2012
Gross exposure 3,927
Netting benefits (2,713)
Reduction from collateral (233)
I
Net current exposure 981

NIBC has a limited number of CDS transactions ttgut its exposure in the portfolio. In 2012, pobien has
been bought by means of a EUR 202 million CredfiaDk Swap for a transaction in our commercial real
estate portfolio. Tables 24 and 25 show the breakdaf all CDS contracts:
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Table 24 Breakdown of CDS contracts by exposure class (nominal amounts)

IN EUR MILLIONS
CDS contract exposure class Sold protection Bought protection
Sovereign 0 0
Institutions 50 0
Corporate 10 226
Securitisations 11 26
. |
TOTAL 71 252

Table 25 Breakdown of CDS contracts by name type (nominal amounts)

IN EUR MILLIONS

CDS contract name type Sold protection Bought protection

Single name 54 202

Multiple name 17 51
. |

TOTAL 71 252
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Market Risk

NIBC defines market risk as the current and prospethreat to its earnings and capital as a result
movements in market prices. Market risk, thereforeludes price risk, interest rate risk and FX,risoth
within and outside the Trading portfolio. For fixedtome products, market risk also includes crepiead
risk, which is the risk due to movements of undedycredit curves. The predominant market risk ehsvfor
NIBC are interest rate risk and credit spread fTdle capital requirement for market risk stems fthm
Trading portfolio, which is based on internal magleind the overall FX position of the bank, for ethihe
standardised method is used.

The Trading portfolio of NIBC contains customerwem derivatives transactions and limited proprigtar
trading in interest-rate risk products. Interest résk outside the Trading portfolio of NIBC isstdcted to
centrally managed mismatch positions. For all ob@erking activities only residual positions areaid,
given that the basic principle of NIBC is to hedbe interest rate risk from assets, liabilities affebalance
sheet instruments. The capital requirement fotrduding activities is small, in line with the lireid trading
activity. FX risk arises primarily from principatvestments, customer-driven loans and funding snratch
positions in foreign currencies. The general gugdininciple for market risk management is to heB¥erisk
completely, although small residual positions, &gn profits in foreign currencies, are allowed.

Market risk RWA and capital requirement for 31 Deber 2012 and 2011 are given in table 26. The RWA
throughout 2012 fluctuated between EUR 266 milkoid EUR 332 million. The increase of the RWA in the
trading portfolio compared to 2011 is due to thelementation of the CRD lll directive to more thdouble
capital requirements based on stressed VaR néhetgaR.

Table 26 Breakdown of RWA and capital requirement for market risk

31 December 2012 31 December 2011

Capital Capital

IN EUR MILLIONS RWA requirement RWA requirement
- of which trading portfolio VaR 304 24 234 19
- of which FX Standardised approach 20 2 10 1
I I . ——

TOTAL MARKET RISK 324 26 244 20
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Governance

The objectives of the market risk function are wasure, report and control the market risk of NIB&h
inside and outside the Trading portfolio. For thispose, a common framework applies across theewhol
institution. For all books with interest rate oedit spread risk, limits are defined and positiares monitored
daily. The risk management and control functioméependent of the trading activities. The marist r
position is reported to the ALCO once every two keed\ny requests for new limits also have to berapgd
by the ALCO. Any major breach of market risk limissreported to the CRO on a daily basis and agpech
immediately. In 2012, there was one major limitdmte The income statement of the Trading portfiglialso
monitored daily.

The risk appetite for interest rate risk is setpamothers, by thealue-at-risk (VaR) limits. For the Trading
portfolio, the VaR limit (99% confidence level, eday holding period) was kept constant at EUR 2n#6on
during 2012. For the Mismatch portfolios, the VaRitl was held constant at EUR 11.5 million durir@l2.

Measurement methods

NIBC uses multiple risk measures to capture aleatpof market risk. These include intergesi s point value

(BPV), credit BPV, interest VaR and credit VaR. Thesasuees are calculated on a daily basis and are

reviewed by the Market Risk department:

= Interest and credit BPV measure the sensitivitthefmarket value for a change of one basis poiaath
time bucket of the interest rate and credit spresghectively. In 2010, NIBC updated its interesemisk
methodology by introducing multiple forward cunfes each repricing frequency (overnight, 1 month, 3
months and 6 months) and differentiating betweewdad curves and discount curves. In 2011, theeste
rate risk framework was further brought in linelwiharket practice by differentiating in the discboarve
for collateralised and non-collateralised transandj

= The interest VaR, credit spread VaR and total VaRsure the threshold value, which daily marked-to-
market losses with a confidence level of 99% wilt exceed, based upon four years of historical fitata
weekly changes in interest rates (including thecfof basis risk), credit spreads and both simelasly.
For the Trading portfolio, additional VaR scenat@sed upon daily historical market data and ady0-d
holding period are used, both for limit-settingnaedl as for the calculation of the capital requiesth Not
only is the use of daily market data for the Trgdmortfolio a regulatory requirement, but this fpalib
only contains liquid plain vanilla interest rateogucts. For these products, reliable daily markeh ére
available. Outside the Trading portfolio, howevess liquid positions are kept, for which reliadkly
market data, especially for credit spreads, arawailable; and

= As future market price developments may differ fribrose that are contained by the four-year history,
the risk analysis is complemented by a wide seteharios, including scenarios intended as stestisig
and vulnerability identification, both based ontbigal events and on possible future events

Stress testing

In addition to the VaR, NIBC has defined a numtestaess tests. These stress tests consist baiktofical
events as well as potential extreme market comditiMarket risk stress tests are conducted andtszpdaily,
both on portfolio as well as on a consolidated lleve
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Below some examples of stress tests are mentioned:

= Historical interest rate spike in 1994, where laegn interest rates rose by 275 basis points iofiand
by 250 basis points in the US;

= Credit crisis of 2008, where credits and basis sigieads rose significantly;

= Hypothetical scenario, where interest rates skiftll90 basis points or + 100 basis points; and

= Hypothetical scenario, where credit spreads rigeificantly.

Regulatory capital for market risk in the Trading portfolio

In 2008, NIBC received supervisory approval by DidRise the Internal Models Approadivi(A) for market
risk in the Trading portfolio. Annex VII, part B tifie European directive 2006/48/EC sets the reongngs for
systems and controls regarding exposures in thaifiggortfolio. NIBC complies in all material aspgevith
these requirements. Under CRD 3, which becametaféeat 31 December 2011, the capital requirement f
market risk in the Trading portfolio for banks ugimternal models is based on the combination @MaR
andStressed VaR (SVaR). At the end of 2011, NIBC received approval fa 8tressed VaR model. The
Stressed VaR uses the same methodology as the IndaRabut based upon a different historical period
Currently, 2008 is used as historical period teduatne the Stressed VaR.

VaR
By nature, trading positions fluctuate during tleary This is illustrated in graph 2, which shows th
development of the VaR for the Trading portfoliceothe years 2011 and 2012.

Throughout 2012, the portfolio consisted solelyntérest rate-driven exposures. Activities compsBert-
term (up to two years) interest position-taking,mep-market and bond futures trading and swap spread
position taking. The interest rate risk betweentfmss in swaps and bond futures is also takenactmount in
the VaR. The portfolio is also used for facilit@fiderivative transactions with corporate clients.

Graph 2 Development of VaR in the Trading portfolio during 2011 and 2012
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Table 27 Key risk statistics, Trading portfolio 2012

Interest rate

IN EUR THOUSANDS BPV VaR SVaR
Max* (111) (1,336) (2,542)
Average (35) (690) (1,137)
Min* 0) (230) (502)
YEAR-END 2012 (7) (243) (543)

*Min:value closest to zero, M ax: value farthest from zero

Back testing

Back testing for the Trading portfolios is condutie accordance with the guidelines of the Baseh@ittee

on Banking Supervision. For the Trading book, the-day 99% VaR is back tested with the hypothetical

profit or loss (P& L). The hypothetical P&L is calculated based uporeth@-of-day trading position and the
change in market rates from the trading day tontia business day using full revaluation. Graph@nss the

hypothetical P&L and 99% VaR figures for 2012. Theras no outlier in 2012, which gives comfort tthegt

model does not underestimate the risk.

Graph 3 Back test results of the Trading portfolio during 2012

VaR
In EUR Thousands

. Hypo P&L
e 09% VaR

1,000

500

Jan-1.

-500 7@“%

-1,000

-1,500

Market risk outside the Trading portfolio

Interest rate risk in the Mismatch portfolios
NIBC concentrates the strategic interest ratepasition of NIBC in the Mismatch portfolio. This
portfolio exclusively contains swap positions withich a view on future interest rate developmesits i
taken. During 2011, both EUR and USD mismatch postwere offset with opposite transactions
(i.e. they were effectively closed), thus signifidg reducing NIBC'’s market risk position. In ligbf the

low interest rate environment NIBC did not reopaniamatch position in 2012.
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Interest rate risk in the Banking book

Apart from the Trading portfolio and the Mismatabrifolios, interest rate risk is also containedtia
following portfolios (henceforth collectively refed to as ‘Banking book’):

= Debt Investments portfolio;

= Residential Mortgage portfolio; and

= Corporate Treasury book, which mainly containsftheling and the loans of the bank.

NIBC uses an economic value approach to modelaésteate risk in the Banking book. Corporate |camd
deposits are modelled based upon the contractpiatireg date, without prepayment. For mortgages, a
dedicated prepayment model is used, where prepayiegends upon the remaining interest period aridhwh
is calibrated regularly using realised historicagayments. On-demand retail savings are modefieém
coupon bonds with approximately equal notional ant®and a maturity ranging from one to nine months.
Cash flows are discounted by applying a swap cphve the appropriate credit spread curve. Only for
transactions, which are part of a CSA agreemest fiaws are discounted on the overnight curve.

Table 28 shows the interest rate sensitivity franeeonomic value perspective for EUR, USD and GB#P.
the other currencies, the interest rate risk ismmh The impact of a larger interest rate movengpatallel
shock of plus or minus 100 basis points) is shawtable 29. As shown, the interest rate risk bogide and
outside the Trading Books is limited, mainly beeatise bank decided to close the mismatch positions.

Table 28 Interest rate sensitivity, 3| December 2012

BPV

IN EUR

THOUSANDS Trading Mismatch Banking Total

BR (10) 3) 90 77

usb 12 (18) 42 36

GBP 9) 0 19 10

Other 0 0 4 4
—_—, L. . T —

TOTAL @] (21) 155 127

Table 29 Effect of an interest rate shock on economic value, 31 December 2012

IN EUR THOUSANDS

Interest rate shock -100bp +100bp
EUR (7,187) 8,067
UsD (3,571) 3,658
GBP (1,044) 963
Other (422) 403

I

TOTAL (12,224) 13,091

Credit spread risk
Within Treasury, credit spread risk is concentratetthhe Debt Investments portfolio, which contains
investments in financial institutions, corporateit@s and securitised products. NIBC's total ctesgiread
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sensitivity declined from -0.443 million EUR/bp 2t December 2011 to -0.380 million EUR/bp at 31
December 2012. This decline is mostly related tedaiction in the Securitisations portfolio.

Foreign exchange risk

As stated previously, it is the policy of NIBC tedge its currency risk as much as possible. NIB&S tise
Standardised approach for the calculation of regoyecapital for currency risk. At year-end 2011% tapital
requirement for FX risk was EUR 2 million.
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Operational Risk

Operational risk is the risk of loss resulting framdequate or failed internal processes, peoplesgstems, or
from external events. This is the definition of Ba&sel Committee on Banking Supervision. NIBC hassen
to include legal, reputation and strategic busimesssas operational risks. Tl@perational Risk Management
(ORM) department is concerned with all operational ribled affect NIBC'’s reputation, operational earsing
and/or have adverse effects on capital as a resafterational losses.

In NIBC'’s three lines of defence model, the ORMaleément is part of the second-line function. NIBC’s
operational risk management framework outlinesgipies for the roles, responsibilities and accobititees
for front-to-back ORM. Staff is responsible for adénce to the framework and the operational ridicips,
which include oversight of all operational riskesffic to the business and reporting of operatioiskl events
and losses.

The ORM department monitors and manages operatitskaht group level, develops policies and proesss
(such as the new product approval process) anddaewnethodology and tools. In the course of 268,
new products were launched by NIBC. The toolssédigive an integrated view of the risk self-assess,
control identification, action planning, and evantl loss registration. They also support the eaigirocess
of evaluating and reducing operational risk, arahping mitigation measures. The department also co-
ordinates the development of forward-looking scenanalysis: these are hypothetical external arirl
scenarios with which it is ensured that a plants»is case these events occur, or that preventegsnores are
taken. Examples of such scenarios include busi@sinuity plans for buildings, key technology &yas and
key processes of the bank, a possible exit of atcpfrom the Eurozone, stress in the Dutch bankiecjor,
large-scale staff unavailability due to e.g. a ganit, and other hypothetical events for which avéond-
looking action plan is necessary. Overall, attentmoperational risk was heightened and a reosgéinn of
the team took place in 2012.

NIBC has sought to build operational risk managernm@n all its business processes. Operationatrisk
managed on a daily basis and self-assessmentsdioenped semi-annually. The year-end self-assestsmen
form the basis for NIBC's ‘In Control Report’ semti of the Annual Report. ‘In control’ reporting &sdo
ensure that the operational risk management péilicyework is integrated into the daily activitiefsadl
employees and that it forms an integral part ofitbernal control system.

The capital requirement under the Standardised égur is the sum of the requirement per individuesifess
line. Within each business line, gross income ésitidicator that serves as a proxy for the scaleusiness
operations and as such, the likely scale of opmratirisk exposure within each of these businessli

The capital requirement for each business linalisutated by multiplying the average gross incorinthe past
three years by a factor assigned to that busimessThis factor serves as a proxy for the industige
relationship between the operational risk loss ggpee for a given business line and the aggrdgaes of
gross income for that business line.

Pillar 3| 43



The determination of the regulatory capital requieat for operational risk is performed annuallyNi8C’s
Finance department. Table 30 shows the amount cARW the capital requirement for operational askat
year-end 2012 and 2011.

The operational risk calculation includes data fithmethree years preceding the reporting year teraéne the
regulatory capital charge and is restated yeatbyr @fie publication of the Annual Report. Operagiamsk at
year-end 2011 included the years 2008, 2009 an@l 206d the operational risk at year-end 2012 wasdas
the years 2009 to 2011. As the operating incong908 was lower by EUR 347 million compared to the
income in 2011, the RWA and capital requirementofmerational risk increased at year-end 2012.

Table 30 Breakdown of RWA and capital requirement for operational risk

2012 2011

Capital Capital

IN EUR MILLIONS RWA requirement RWA requirement
Standardised approach 771 62 507 41
I . . —

TOTAL OPERATIONAL RISK 771 62 507 41
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Liquidity Risk

NIBC defines liquidity risk as the inability of theompany to fund its assets and meet its obligataanthey
become due, at acceptable cost.

One of the cornerstones of NIBC's liquidity riskmagement framework is to maintain a comfortablaidiy
position. The credit and liquidity crisis made lidjtly risk management even more important. NIBC &bt
to maintain a sound liquidity position in the diffit times of the credit crisis due to a prudeiquility

and funding policy in the past, as well as by déifging funding sources. Following the funding disiication
of the past years, the major funding initiativeslentaken in 2012 were the further expansion obifie
retail savings programme NIBC Direct from EUR 6illidn to EUR 7.7 billion, the buy-back of EUR 0.5
billion government-guaranteed debt as well as renteRMBS issuances. It should also be noted thaCNIB
displayed its presence in and access to the urestsanior debt market, by placing two transactidria total
EUR 0.4 billion. These initiatives ensured that BIB well prepared for the repayment of maturing
government-guaranteed debt in April and Decembé&# 2 addition, NIBC was able to maintain its lidjty
buffers of highly liquid assets and collaterali$edding capacity throughout 2012.

Stress scenarios

NIBC has expanded its liquidity stress testing fearark in 2012. Whereas per 31 December 2011 aesingl

market-wide liquidity stress test was shown, cutyeifiree distinct liquidity stress tests are i urs order to

better assess the resilience to deteriorating mistances in a stressed environment:

= A 12-month market-wide liquidity crisis, resultimgno access to wholesale funding and worsening
market variables (rating migration, additional bats on market value of collateral, CSA cash outflo
slowing prepayments, etc.);

= A 12-month institution-specific stress test, rasgita significant outflow of retail savings and acess to
ECB-financing in the first three months in addittorhaving no access to wholesale funding; and

= A 6-month combined stress test that combines elesriszm the aforementioned market-wide and
institution-specific liquidity stress tests.

These liquidity stress tests are based on projestiorepared by the business units and reviewesl b, and
the current asset and liability maturity profild@e outcome of the liquidity stress tests is prepand
presented biweekly to the ALCO, in order to creaetinuous monitoring of the liquidity position. A like-
for-like liquidity stress test outcomes were avaliaas of 31 December 2011, only the results & of
December 2012 are shown.

Graphs 4 to 6 show the outcomes of the 12-montlkebavide stress test, the 12-month institution-ffjmec
stress test and the 6-month combined stress EBsp@ndent on the stress test, the projected liyusdirplus
consists of the cash position, ECB capacity andiBGB eligible liquidity portfolio assets and is asied
monthly for maturing assets and liabilities and duéflows as prescribed by the liquidity stresssteBor each
of the three stress tests, the outcomes remaitiygoiroughout its horizon.
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Graph 4 Market Stress Scenario, short-term analysis, 3| December 2012
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Graph 5 Institution Specific Stress Scenario, short-term analysis, 31 December 2012
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Graph 6 Combined Stress Scenario, short-term analysis, 3| December 2012
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In addition to the 12-month liquidity stress anédydescribed above, NIBC also conducts liquiditglgses
over longer periods once every two weeks. Theslsemassume more or less stable portfolios in duation
with new funding initiatives as the ones mentioriEge outcome of, for example, a three or five yepridity
analysis shows again a positive buffer throughbeteriod

Funding

NIBC further diversified its funding base by théietives mentioned earlier. An overview of thealot
liabilities at 31 December 2012 and 31 Decembef2®@%hown in graph 7. The liabilities overviewbased
upon total balance sheet amounts and includes unwtirfg items such as the fair value of the denesti
portfolio.

Graph 7 Breakdown of Total Liabilities, 3| December 2012 (EUR 25,915 million) and 3|1 December 2011 (EUR
28,226 million)
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Securttisation Exposures

Overview and strategy

NIBC as originator

NIBC has been active in the securitisation andcttiing market for over ten years. The types ofatetal for
these securitisations include residential mortgag@®mercial mortgages, leveraged loans and sesatiiins.
NIBC'’s Dutch Residential Mortgage Backed Securities (RM BS) programme was established in 1997. NIBC's
residential mortgage programme was later extend#édtlae Sound and Essence issues. In 2003, NIB@:dta
its North WesterlyCollateralised Loan Obligations (CL O) programme. In 2004, NIBC became the collateral
manager of its first U€ollateralised Debt Obligations (CDO) transaction. In 2006, NIBC launched its
introductoryCommercial Mortgage-Backed Securities (CM BS) transaction under its MESDAG programme. In
addition, NIBC has acted as arranger and lead nesraga number of third-party transactions. Talllgi®es

an overview of the cumulative nominal amounts aD&tember 2012 of which NIBC was originator:

Table 31 Cumulative nominal amounts of NIBC’s securitisations

IN EURMILLIONS Total

UNDERLYING ASSET

Residential mortgages 3,083

Commercial mortgages 2,058

CLO 2,587
I

TOTAL 7,728

At 31 December 2012, there were no synthetic aaigith securitisations in NIBC’s Securitisations fudio.

Objectives

NIBC'’s objectives in relation to securitisation iaittes are:

= Transfer of credit risk;

= Obtain funding, reduce funding cost and diversifyding sources;
= Offer its real estate clients access to the capitakets;

= Earn management fees on the assets under management

= Support selected clients in their funding needs;

= Offering attractive yields and quality investmefasinvestors; and
= Earn fees on ancillary roles in securitisations.

Roles and involvement

NIBC has fulfilled the following roles in the sedisation process:

= Arranger (structuring) of both third-party and priepary securitisation transactions;

= Underwriter in securitisation transactions involyiboth third-party and proprietary transactions;
= Collateral manager for a number of managed CDO/@h@sactions;

= Swap counterparty for a number of residential asvdroercial mortgage securitisations;
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= Liquidity facility provider for a number of residgal and commercial mortgage securitisations;

= Calculation agent and paying agent for number sitflential and commercial mortgage securitisations;
= Company administrator for a number of securitisetj@and

= Investor in securitisations.

Securitisation activity in 2012

In 2012, NIBC approached the securitisation mavkiét one new issue. Dutch MBS 2012-XVII was
issued under the RMBS programme Dutch MBS, whilecBWMBS XII and Dutch MBS XIV have been
called.

Names of the External Credit Assessment Institutions used for securitisations

NIBC uses Fitch, Moody's and Standard & Poor’sdterits securitisations. Most of the RMBS secuattens
are rated by Fitch and Moody's. For the other tgpsecuritisations, Standard & Poor’s is also ofithe
rating agencies.

Accounting policy

NIBC consolidates securitisati@pecial Purpose Entities (SPE) in its financial statements when:

= It will obtain the majority of the benefits of tlaetivities of an SPE;

= It retains the majority of the residual ownershigks related to the assets in order to obtain émeefits
from its activities;

= It has decision-making powers to obtain the majaftthe benefits; and

= The activities of the SPE are being conducted d8 behalf according to NIBC's specific business
needs so that it obtains the benefits from the §bations. Such an evaluation is necessarily stibge

NIBC does not consolidate SPEs that it does natrabn
The Annual Report contains more detailed informmatia the accounting policies used by NIBC.

NIBC as investor

Next to its role as originator of securitised proid NIBC has also been active as an investordorgiesed
products. In 2007, NIBC's perspective on the seéisation market changed and a policy of activeidkng
was implemented for both the Western European athMmerican portfolio. As part of this policy,eh
complete North American RMBS portfolio was divestedi the remaining North American portfolio
(consisting of CMBS and CRE-CDO) was transferretnfiNIBC Bank to NIBC Holding. The Western
European portfolio was also significantly reducedize but remained within NIBC Bank.

At the end of 2009, NIBC set up a Liquidity Invesimbs portfolio. This portfolio was set up to invpatt of
NIBC'’s excess liquidity in the securitisation markevestments are limited to AAA-rated RMBS tractsans
backed by Dutch collateral, and are eligible tgpkeelged as collateral with tHeiropean Central Bank (ECB).

In addition to this restrictive mandate, each inwvest is pre-approved by both the Market Risk aimafcial
Markets Credit Risk departments.
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Securitisation exposures

Under this heading, several overviews regarding#uiritisation exposures (retained and purchasfed)BC

Bank are presented, detailing underlying collatgnaé¢ and credit quality. The figures in this sectare
different from those in the risk notes of the AnihReport, because the IFRS rules for consolidating
securitisation exposures differ from Pillar 3 clisations under the securitisation framework. EaBp

provides an overview of NIBC Holding’s exposureséturitisations at 31 December 2012.

Table 32 EAD of Securitisations portfolio at NIBC Holding, 3| December 2012

INEUR MILLIONS Investor Originator Total
ABS 4 0 4
CDO/CLO 116 24 140
CMBS 138 160 298
RMBS 146 428 574
NL - RMBS AAA Liquidity portfolio 342 0 342

I N ——
TOTAL WESTERN EUROPEAN SECURITISATIONS 746 613 1,359
US - New Amsterdam Fund 70 0 70

I N
TOTAL SECURITISATION EXPOSURE 815 613 1,428

Credit quality of Securitisations portfolio

The credit quality is based on an internal compos$dllowing Basel Il guidelines, including extelmatings

from Standard & Poor’s, Moody's and Fitch. The rmated portion of the portfolio relates to first$os

positions in both NIBC'’s own securitisations anuld¥party securitisations, which have been markedrdto
between 1% and 10% of their nominal value at 31ebdier 2012.

Table 33 Rating distribution of Securitisations portfolio (investor), 3| December 2012

IN EUR MILLIONS AAA AA A BBB BB Below BB Total
ABS 0 1 0 0 0 3 4
CDO/CLO 2 24 40 19 11 19 116
CMBS 54 23 11 22 11 17 138
RMBS 16 20 55 33 10 13 146
NL - RMBS AAA Liquidity portfolio 342 0 0 0 0 0 342
TOTAL WESTERN EUROPEAN SECURITISATIONS (INVESTOR) 415 68 106 74 32 52 746
US - New Amsterdam Fund 3 9 8 26 23 0 70
TOTAL SECURITISATION EXPOSURE (INVESTOR) 417 77 115 100 55 52 815

Table 34 Rating distribution of retained positions in the Securitisations portfolio (originator), 3|1 December 2012

IN EUR MILLIONS AAA AA A BBB BB Below BB Total
ABS 0 0 0 0 0 0 0
CDO/CLO 8 10 0 0 2 4 24
CMBS 0 4 9 73 2 72 160
RMBS 108 118 111 35 38 19 428
TOTAL SECURITISATION EXPOSURE (ORIGINATOR) 116 132 120 108 42 96 613
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In 2012, a large part of the portfolio has been §9ECA portfolio). The remaining EAD in NIBC Holdg
Securitisations represents the stake in the Newténaiem Fund of EUR 70 million, which is scheduled t
reduce according to our strategy to further dieestUS Securitisation portfolio.
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Internal Capital
Adequacy Assessment
Process

Thelnternal Capital Adequacy Assessment Process (ICAAP) of each institution refers to the process in which
risks and related capital are internally measus#dcated and managed, and by which the adequacypital
available is assessed.

The internal capital requirements of NIBC under @ @AAP are based upon an internal Economic Capital
framework. In addition to this, NIBC has set upextensive framework of historical and theoretidedss
scenarios that analyse the impact of severe shindks credit risk and market risk environment. Buécomes
of these stress scenarios are compared to theablaEconomic Capital as well as the calculatechBotc
Capital usage.

Economic capital

Economic Capital (EC) is the amount of capital that NIBC allocates &mfier against potential losses from
business activities, based upon its internal asserssof risks. It differs from Basel Il regulatargipital, as
NIBC sometimes assesses the specific risk chaistitsrof its business activities in a differentywthan the
general regulatory method. Relating the risk-bd&s€df each business to its profit result&Rigk-Adjusted
Return On Capital or RAROC, a risk-weighted measure of return. EG BAROC are key tools used in
support of the capital allocation process accordlingshich shareholders’ equity is allocated ascedfitly

as possible based on expectations of both risketndn. The usage of EC is steered in the ALCO.AbEO
adjusts the maximum allocation level of EC to arnttiw each business, taking into account business
expectations and the desired risk profile.
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EC methodology

NIBC uses the business model of each activity ab#sis for determining the corresponding EC ambrod
the business model of an activity is trading, disttion, or investment for a limited period of timemarket
risk approach is used based upon historical simanaincreased with add-ons for, among other, sjpatsk
and prepayment risk. A business model equal to-thdyold’ or investment to maturity means that editr risk
approach is applied based upon estimations of D, &nd LGD. Some exceptions can be made on the basi
of the accounting treatment. If assets are accduoteon Fair Value through Profit and Loss dedatfrom
the business model setup are considered on a gas&sb basis to encompass potential profit & legags in
the EC estimations. For equity investments, arsepd&C framework is used. EC for operational as#
country risk is also calculated, as are bank-wi@ecBarges for business risk, reputational risk, ehagk and
property risk; property risk (for NIBC's fixed agsg NIBC uses a bank-wide EC framework and fully
attributes these charges to business portfolios.

= For both the Corporate Loan portfolio and the Itwesnt Loan portfolio, the EC usage is calculatadais
a credit risk approach based upon the Basel llla¢gny capital formula and an add-on for concerdrat
risk. This portfolio represent the largest parNdBC Economic Capital;

= For the Debt Investments and Trading portfoliosl #e Residential Mortgage portfolio, a market risk
approach is used to determine EC usage. Histatatal are used to simulate scenarios from whichsEC i
calculated,;

= For the Equity Investments, fixed percentages aeeluand;

= Other risk types have a fixed EC charge.

The main differences between the EC and regulaimpjtal framework exist in the Residential Mortgage
portfolio, the Securitisations portfolio and NIBQiguidity portfolio. EC is determined by a marketk
approach for these activities because of theimessi model and accounting classification, whileedit risk
approach is used for calculation of Regulatory @dphs the EC methodology may differ significantinong
financial institutions, it is more appropriate tonepare the regulatory capital ratios for the puepafsindustry
comparison of market risk and credit risk exposures

The EC calculation is based on a one-year riskzbariusing a 99.95% confidence level. This configelevel
means that there is a probability of 0.05% thaséssin a period of one year will be larger thanattecated
EC, based on a constant portfolio and no manageimgnvention.

Diversification

NIBC recognises diversification within market ria& well as diversification between different rigkds. The
diversification benefit in EC for market risk redts that portfolios may offset each other, reducisk. EC is,
therefore, calculated at top level and attributethe underlying portfolios. The difference betwéleis
allocated EC and the standalone EC for a portfslieferred to as diversification.
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Table 35 shows the EC per risk type for NIBC Hotdand the changes compared to 2011.

Table 35 EC usage per risk type

IN EUR MILLIONS 31 December 2012 31 December 2011 Difference
Market Risk 515 527 -2%
Credit Risk 512 597 -14%
Equity Risk 198 230 -14%
Operational Risk 66 43 52%
Bankw ide EC Charges 225 225 0%
Total Undiversified 1,515 1,622 -7%
Diversification effects betw een risk types (359) (345) 4%
TOTAL DIVERSIFIED ECONOMIC CAPITAL 1,156 1,277 -9%

Notable Changes

= 31 December 2011 figures for Market and Equity Riake been adjusted compared with previous report t
reflect some allocation changes and to obtaineafiik-like comparision with 2012 figures;

= Credit risk decreased mainly due to a reductiothefexposures in Commercial Real Estate and Legdrag
Finance and improvements of the PDs and LGDs wittenCorporate Loan Portfolio;

= Equity risk decreased because of a reduction isiteeof NIBC's equity exposure;

= EC for operational risk is consistent with the R€thodology for operational risk, but scaling is lggxbto
obtain a 99.95% confidence level; and

= Bank-wide charges for business risk, reputatioistland model risk are identical to end of 2011.

SJ[I”GSS scenarios

The event risk framework is part of the Pillar &frework for Basel Il within NIBC. On a quarterlysis
results of the event risk analysis are presentédetdRMC and to the RPC, providing senior managémed
the Supervisory Board members with information taat be taken into account in decisions regardgg r
appetite. The event risk report considers the impkearious historical and hypothetical stressec®s on
the P&L, equity and capital ratios of NIBC. Exangpl# historical scenarios are the Asia crisis,3Hdl events
and the Internet Bubble. Examples of hypotheticaharios are a deepened credit crisis, a stagflatienario
and large interest rate shifts.
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Capital Base
Components

The capital base, also referred to as regulatgpitadais calculated in accordance with the Duigidlation
and the EU Capital Requirements Directive. Thelal# regulatory capital is based on capital coated by
subsidiaries covered by prudential consolidatiaroaats, which should be available, without restits or
time constraints, to cover risks and absorb paehasses. All amounts are included net of tax gesr

The available regulatory own funds at NIBC are siféesd under two main categories, being Tier-1 tgind
Tier-2 capital. The two main components in the taguy own funds are core equity and subordinatsut.d
Profit of the year is included in the Tier-1 cap#éer deductions for proposed dividend. The layis and
conditions of each of these categories are sumethhislow.

The capital ratio is calculated by dividing the ulegory capital by the risk weighted assets.
Tier-l capital

Tier-1 capital is composed of eligible capitalgddle reserve, innovative hybrid Tier-1 capital avah-
innovative hybrid Tier-1 capital after deductioneadigible items.

Eligible capital
Eligible capital consists of share capital, shaenpum and repurchased own shares (treasury shages
deducted).

Eligible reserve

Eligible reserve consists primarily of retainedréags, minority interest and net profit from currgear after
deductions for proposed dividend. Retained earremg®arnings from previous years. Minority interes
reflects the equity of minority shareholders iruasidiary. Net profit is included after verificatidy the
external auditor.

Innovative Tier-1 hybrid capital

Innovative Tier-1 hybrid instruments are deeplya@dinated debt instruments, senior only to Shacsrs!
Equity. They have an indeterminate duration, bep-4tp calls that could give an incentive exercise lzave a
relatively high capacity for loss absorption. Thestruments must meet strict rules predefined bBy8D

Non-innovative Tier-I hybrid capital

Non-innovative Tier-1 hybrid instruments are deeplpordinated debt instruments, senior only to
Shareholders’ Equity. They have an indeterminatatthn and a relatively high capacity for loss apsion.
These instruments must meet strict rules predefayedNB.
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Deduction from Tier-I capital
Intangible assets
The deducted intangible assets contain goodwiill.

Funding revaluation
Unrealized gains and losses that have resulted ¢f@nges in the fair value of liabilities that dree to
changes in NIBC'’s own credit risk.

Securitisation exposures

NIBC has purchased subordinated bonds issued Igugasecuritisation entities. According to the CRl
Dutch legislation, the subordinated bonds are dediutom regulatory own funds. 50% should be desflict
from Tier-1 capital and 50% should be deducted fiiden-2 capital.

AIRB provision excess of expected loss

An adjustment is made for the difference betweerakd provisions for the related exposures in tigelletory
own funds. The negative difference (when EL amasitgrger than the provision amount) is includethie
regulatory own funds as shortfall. According to thkes in the CRD and Dutch legislation, the stadirtf
amount shall be deducted from the regulatory owmd$u The deduction of 50% is from Tier-1 capitad dme
remaining 50% from Tier-2 capital.

Tier-2 capital

The Tier-2 capital is composed of subordinated deituments, revaluation reserve after deductfogligible
items. Tier-2 capital includes two types of suboatied debt instruments; perpetual and dated insmtsnThe
total Tier-2 capital may not exceed 50% of the amtati Tier-1 capital and dated Tier-2 capital may n
exceed 50% of Tier-1 capital. The limits are s&trafleductions.

The amount possible to include in the Tier-2 capékated to dated loan capital is reduced if #m@aining
maturity is less than five years. The outstandimgant in the specific issue is deducted by 20%e&mh year
beyond five years.

Revaluation reserve
Revaluation reserve contains unrealised gains &quity holdings classified as available for sald an
revaluation of property.

Deductions from Tier-2 capital

Securitisation exposures

NIBC has purchased subordinated bonds issued lgugasecuritisation entities. According to the CRml
Dutch legislation, the subordinated bonds are deduitom regulatory own funds. 50% should be destiict
from Tier-1 capital and 50% should be deducted fiiden-2 capital.
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AIRB provision excess of expected loss
An adjustment is made for the difference betweerakd provision for the related exposures

in thellsgry

own funds. The negative difference (when EL amasifgrger than the provision amount) is includethie
regulatory own funds as shortfall. According to thkes in the CRD and Dutch legislation, the stadirtf
amount shall be deducted from the regulatory owmd$u The deduction of 50% is from Tier-1 capitad dme
remaining 50% from Tier-2 capital. A summary ofiteincluded in the regulatory capital is as follows

Table 36 Items included in the regulatory capital of NIBC Holding N.V., 2012 and 201 |

IN EUR MILLIONS 2012 2011
TIER-1
Called-up share capital 1,408 1,408
Share premium 532 535
Deduction of own shares (treasury shares) 1) (3)
Higible reserves (291) (305)
Net profit 82 34
non-controlling interestss - 1
Deduction of goodw il (121) (121)
Regulatory adjustments (251) (949)
CORETIER-1 CAPITAL* 1,358 ’ 1,455
Innovative hybrid Tier-1 capital 46 a7
Non-innovative hybrid Tier-1 capital 230 233
TOTAL TIER-1 CAPITAL 1,634 ) 1,735
TIER-2
Reserves arising from revaluation of property and unrealised gains on available for sale 12 22
equities
Qualifying subordinated liabilities
Undated loan capital 36 36
Dated loan capital 103 158
Regulatory adjustments (56) (95)
TOTAL TIER-2 CAPITAL 95 121
1,729 1,856

1 Adjusted to European Banking Authority (EAB) definition. This definition of capital comprises the highest quality capital instruments.

Changes in Core Tier-1 and Tier-1 capital
The core Tier-1 capital decreased by EUR 96 millDespite the positive contribution of the

net firof the

year (including proposed dividend) of EUR 82 mitljgegulatory adjustments result in a decreaseref Tier-
1 capital. Main reason in the movement of regulatatjustments is the structured funding revaluatiial

Tier-1 capital decreased by EUR 100 million.

Changes in Tier-2 capital

The Tier-2 capital decreased by EUR 26 million. Tieein reasons are the buy-back of dated loan d¢apith

movement in regulatory adjustments.
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Caprtal Adequacy

The capital adequacy of NIBC is managed at NIBCdihg level.

The principal ratios for reviewing the capital adaqy of NIBC are the Tier-1 ratio and the BIS rafibese
ratios, which were implemented by tBank for International Settlements (BIS), are intended to promote
comparability between financial institutions. Theg based on the Basel Il Accord.

NIBC monitors the developments in its ratios on@nthly basis, including comparison between the etqze
ratios and the actual ratios. These ratios indicafetal adequacy to mitigate on-balance credisriscluding
off-balance sheet commitments, market risks, ofmeralk risks and other risk positions expressedsks r
weighted items in order to reflect their relativekr During the year ended at 31 December 2012(NIB
complied amply with the capital requirements imgbbkg the Dutch Central Bank, which require a minimu
Tier-1 ratio of 4% and a minimum BIS ratio of 8%.

Capital ratios of NIBC Holding

The Tier-1 ratio is defined as Tier-1 capital daddby the total RWA.
The BIS ratio is defined as Total Capital (whichhs sum of Tier-1 capital and Tier-2 capital) ded by
RWA.

NIBC Holding’s Tier-1 capital ratio was 16.9% ateR012. This is a healthy position that also ingplieat
NIBC Holding can fulfil the tightened Basel Il rejements that will be introduced in the comingrgea

Tables 37 show the capital ratios of NIBC Holding.

Table 37 NIBC Holding N.V. capital ratios, Basel Il

in % 2012 2011
CAPITAL RATIOS

Core Tier-1 ratio 14.1 12.8
Tier-1 ratio 16.9 15.2
BIS ratio 17.9 16.3

Capital ratios of NIBC Bank

The same definitions for capital ratios apply asegiabove.

NIBC Bank’s Tier-1 capital ratio was 18.1% at er@lt2. This is a healthy position that also impliesttNIBC
Bank can fulfil the tightened Basel Il requiremgtitat will be introduced in the coming years.
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Tables 38 show the capital ratios of NIBC Bank.

Table 38 NIBC Bank N.V. capital ratios, Basel Il

in % 2012 2011
CAPITAL RATIOS

Core Tier-1 ratio 15.3 13.8
Tier-1 ratio 18.1 16.2
BIS ratio 19.1 17.5

Table 39 shows the capital requirements and RWANI&C Holding.

Table 39 Breakdown of EAD, capital requirements and RWA of NIBC Holding N.V.

2012 2011
Capital Capital
IN EUR MILLIONS EAD RWA requirement EAD RWA requirement
CREDIT RISK 19,265 8,545 684 21,061 10,628 850
AIRB APPROACH
- of w hich corporate 9,234 4,561 365 10,166 6,017 481
- of w hich retail 4,526 760 61 3,940 536 43
- of w hich securitisations 1,428 1,025 82 1,532 1,250 100
- of w hich equities 354 1,310 105 461 1,704 137
STANDARDISED APPROACH
- of w hich sovereign 1,676 0 0 2,526 0 0
- of w hich institutions 1,444 486 39 1,638 572 46
- of w hich retail 327 127 10 398 155 12
- of w hich corporate 230 229 18 346 340 27
- of w hich equities 0 0 0 1 1 0
- of w hich other a7 a7 4 53 53 4
MARKET RISK 324 26 244 20
- of w hich trading book VaR 304 24 234 19
- of w hich FX Standardised approach 20 2 10 1
OPERATIONAL RISK 771 62 507 41
Standardised approach 771 62 507 41

TOTAL

19,265

9,641

772

21,061

11,379

911
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Remuneration Policy

The Supervisory Board reviewed and amended NIB@sm&heration Policy in 2012. The review took into
account all relevant regulations and guidelines:Dlitch Corporate Governance Code, the Dutch Bgnkin
Code, theDNB Principles on Sound Remuneration Policies (DNB Principles), including additional DNB
guidance on the implementation of the DNB Pringmed theCommittee of European Banking Supervisors
Guidelines on Remuneration Policies and Practices (CEBS Guiddines). In 2012, DNB assessed the
Remuneration Policy of NIBC and concluded thatdtsvin line with the DNB Principles.

NIBC’s Remuneration Policy is sustainable, balanaed in line with our chosen strategy and risk sippdt
identifies the following five key principles: remerration is (i) aligned with business strategy; jpropriately
balanced between shortterm and long-term; (iifledéntiated and relative to the realisation of perfance
objectives and the results of the bank; (iv) exdéynrcompetitive and internally fair; and (v) mamggn an
integrated, total compensation manner. In resptmsecial developments and further regulatory ckanthe
Supervisory Board decided to further amend the Remation Policy for the Managing Board in early 201
This resulted in an even more sustainable and temg-Remuneration Policy. The amendment includes
eliminating short-term variable compensation altbgeand strengthening the existing long-term camspton
element.

The Remuneration and Nominating Committee and thee&isory Board believe that the remunerationgyoli
is compliant with the latest regulations and isdamt and sustainable. The Supervisory Board cossital
believe in prudent management of remunerationdeagnises that NIBC operates in a competitive
marketplace where it needs to be able to attraativate and retain sufficient talent. NIBC is det@red to
make a positive contribution towards creating thesl playing field that regulators envisage withame to
variable compensation.

The 2012 Annual Report contains a detailed ovengéiNIBC’s remuneration policy.
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Appendix |
Scope of Application

NIBC's financial consolidation scope is based oR$;: which is determined in accordance with IAS 27
Consolidated and Separate Financial Statements28N8vestments in Associates, IAS 31, Intereskoimt
Ventures, and SIC 12 Consolidation Special Purfoggies.

Subsidiaries are all entities (including Speciatgdse Entities (SPE)) over which the group hapthweer,
directly or indirectly, to govern the financial anderating policies, generally accompanying a di@ding of
more than one half of the voting rights. The existeand effect of potential voting rights that presently
exercisable or presently convertible are considereehn assessing whether the group controls anettigy.
The financial statements of subsidiaries are iredlich the consolidated financial statements froendhte that
control commences until the date that control cease

NIBC applies a policy of treating transactions witinority interests as transactions with partieeeal to the
Group. Minority interests in the net assets artdegults of consolidated subsidiaries are showarsgely on
the balance sheet and the income statement.

A joint venture exists where NIBC has a contractuaingement with one or more parties to undertake
activities typically, though not necessarily, thgbientities that are subject to joint control. Bmwup’s
interests in jointly controlled entities are accmdhfor by proportionate consolidation. NIBC corrésrits
share of the joint venture’s individual income axgenses, assets and liabilities and cash floveslime-by-
line basis with similar items in NIBC'’s financiabsements.

Associates are those entities over which NIBC grsficant influence, but not control, generally
accompanying a shareholding of between 20% and&Qe voting rights. Except as otherwise described
below, investments in associates are accountdoyftite equity method of accounting and are initiall
recognised at cost. The Group’s investment in agsecincludes goodwill (net of any accumulated
impairment loss) identified on acquisition.

With effect from 1 January 2007, all newly acquinedestments in associates held by the venturdalapi

organisation (as that term is used in IAS 28) witRiBC are designated upon initial recognitioniaarcial
assets at Fair Value through Profit or :0ss. Thssets are initially recognised at fair value, sumosequent
changes in fair value are recognised in the incsta@ment in the period of the change in fair value
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Tables 1-5 present the entities that form parhefdapital base of NIBC Holding N.V.

Table | Group principal undertakings included in the capital base

Subsidiaries of NIBC Holding N.V. Voting power Domicile Consolidation method
NIBC Bank N.V. 100%  The Netherlands Purchase method
NIBC Venture Capital N.V. 100%  The Netherlands Purchase method
NIBC Credit Management Inc. 100% The United States Purchase method
NIBC Investment Management N.V. 100%  The Netherlands Purchase method
NIBC Investments N.V. 100%  The Netherlands Purchase method

Table 2 Principal undertakings of NIBC Bank N.V. included in the capital base

Subsidiaries of NIBC Bank N.V. Voting power Domicile Consolidation method
NIBC Bank Ltd 100% Singapore Purchase method
BV NIBC Mortgage Backed Assets 100%  The Netherlands Purchase method
Parnib Holding N.V. 100%  The Netherlands Purchase method
Counting House B.V. 100%  The Netherlands Purchase method
NIBC Principal Investments B.V. 100%  The Netherlands Purchase method

Table 3 Prudential filter: subsidiaries treated as associates included in the capital base

Subsidiaries of NIBC Bank N.V. Voting power Domicile Consolidation method
Olympia Nederland Holding B.V. 100.0% The Netherlands Equity method
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Appendix 2
List of Abbreviations

ACC
ABS
AIRB
ALCO
ALM/MR
BIS
BPV
CCF
CCR
CDO
CDS
CFO
CLO
CMBS
CRD
CRDR
CRM
CRO
CSA
CVA
DNB
EAD
EBA
EC
ECB
ECC
EL
FAR
FMCR
FX
FPSO
IC
ICAAP
ILAAP
IFRS
IMA

Audit and Compliance Committee
Asset-Backed Securities
Advanced Internal Ratings’ Based (approach)
Asset & Liability Committee
Asset & Liability Management and Market Risk (depment)
Bank for International Settlements
Basis-point Value
Credit Conversion Factor
Counterparty Credit Rating
Collateralised Debt Obligations
Credit Default Swap

Chief Financial Offic
Collateralised Loan Obligations
Collateralised Mortgage-Backed Securities
Capital Requirements Directive

Conditional Restrictedgositary Receipts
Credit Risk Management (department)
Chief Risk Officer
Credit Support Annex
Credit Value Adjustments
Dutch Central Bank
Exposure at Default

European Banking Aarity
Economic Capital
European Central Bank
Engagement and Compliance Committee
Expected Loss
Food, Agriculture and Retalil
Financial Markets Credit Risk (department)
Foreign Exchange
Floating, Production, Storage and Offloading
Investment Committee
Internal Capital Adequacy Assessment Process
Internal Liquidity Adequacy Assessment Process
International Financial Reporting Standards
Internal Model Approach
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IRS
ISDA
LGD
LTI
LtIMV
MR
NHG Guarantee
NPAP
ORM
oTC

P& L

PD

PSU
PECDC
RAROC

Interest Rate Swaps
International Swaps and Derivatives Association
Loss Given Default
Long Term Incentive (compensation)
Loan-to-Indexed Market Value
Market Risk & Risk Analytics (department)
Dutch government guarantee
New Product Approval Process
Operational Risk Management (department)
Over-the-Counter derivatives
Profit & Loss account
Probability of Default
Phantom Share Units
Pan-European Credit Data Consortium
Risk-Adjusted Return on Capital
Pillar-1 Regulatory Capital
Restructuring & Distressed Assets Management (diegat)
Realised Loss
Residential Mortgage-Backed Securities
Risk Management Committee
Remuneration and Nominating Committee
Risk Policy Committee
Risk Policy and Reporting (department)
Risk Weighted Assets
Standardized Approach
Special Purpose Entity
Supervisory Review and Evaluation Process

Short Term Inceptiicompensation)
Stressed VaR
Transaction Committee
Technology, Media and Services
Value-at-Risk

Wet op het FinancieekZicht
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